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TITLE  6 — AGRICULTURAL  CREDIT 

CHAPTER  II— COMMODITY  CREDIT 
CORPORATION 

[Amendment  No.  6 — 1940-^41  C.C.C.  Cotton 
Form  1 — Instructions] 

Part  215 — 1940-41  Cotton  Loans1 

TIME  AND  MANNER  OF  LOANS  AND  PURCHASE 

Pursuant  to  the  provisions  of  Title  III, 
section  302  (a)  of  the  Agricultural  Ad¬ 
justment  Act  of  1938,  as  amended  (52 
Stat.  43;  7  U.S.C.,  Sup.,  1302)  Commodity 
Credit  Corporation  has  authorized  the 
making  of  loans  and  the  purchase  of  pa¬ 
per  of  producers  of  cotton,  secured  by 
pledge  of  cotton  warehouse  receipts,  in 
accordance  with  the  regulations  of  this 
part  (1940-41  C.C.C.  Cotton  Form  1— 
Instructions) .  Such  regulations  are 
amended  as  follows: 

Section  215.12,  Time  and  manner  of 
loans  and  purchase,  is  amended  to  read 
as  follows: 

§  215.12  Time  and  manner  of  loans 
and  purchase.  Commodity  Credit  Cor-  I 
poration  will  purchase  eligible  paper,  as 
defined  above,  only  from  lending  agencies 
which  have  executed  and  delivered  prior 
to  May  1,  1941,  to  the  loan  agency  to 
which  notes  are  submitted  Contract  to 
Purchase  (1940-41  C.C.C.  Cotton  Form 
D)  obtainable  only  from  loan  agencies. 
Under  the  terms  of  this  contract,  lending 
agencies  are  required  to  report  on  1940-41 
C.C.C.  Cotton  Form  F  all  payments  or 
collections  on  producers’  notes  held  by 
them,  and  to  remit  promptly  to  the  Re¬ 
gional  Office,  Commodity  Credit  Corpora¬ 
tion,  Masonic  Temple  Building,  New  Or¬ 
leans,  Louisiana,  an  amount  equivalent 
to  l  percent  per  annum  interest  on  the 
principal  amount  collected  from  the  date 
of  the  note  to  the  date  of  payment. 

Notes  must  be  tendered  on  Lending 
Agency’s  Letter  of  Transmittal  (1940-41 
C.C.C.  Cotton  Form  C)  in  duplicate 
prior  to  July  1,  1941,  or  within  10  days 
after  written  demand  by  Commodity 
Credit  Corporation,  to  the  loan  agency 


^FR.  3639. 


serving  the  district  in  which  the  cotton 
is  stored  as  indicated  in  section  15  hereof. 
The  purchase  price  to  be  paid  by  Com¬ 
modity  Credit  Corporation  for  notes  ac¬ 
cepted  will  be  the  face  amount  of  such 
notes,  plus  accrued  interest  from  their 
respective  dates  to  the  date  of  payment 
of  the  purchase  price  at  the  rate  of  2 
percent  per  annum. 

Lending  agencies  desiring  to  carry  pro¬ 
ducers’  notes  secured  by  cotton  stored  in 
the  district  served  by  Little  Rock,  Arkan¬ 
sas  and  Oklahoma  City,  Oklahoma, 
should  complete  a  contract  to  purchase 
with  these  loan  agencies  in  addition  to 
any  contract  to  purchase  heretofore  com¬ 
pleted  with  any  other  loan  agency.  (Sec¬ 
tion  302  (a),  52  Stat.  43;  7  U.S.C.,  Sup., 
1302). 

Section  215.16.  as  amended,  is  further 
amended  to  provide  that  upon  repayment 
of  a  note  held  by  a  lending  agency  prior 
to  purchase  by  Commodity  Credit  Cor¬ 
poration,  the  loan  agreement  should  be 
detached  and  mailed  to  the  Regional  Of¬ 
fice,  Commodity  Credit  Corporation,  Ma¬ 
sonic  Temple  Building,  New  Orleans, 
Louisiana,  with  the  remittance  as  pro¬ 
vided  in  §  215.12  above. 

Dated:  February  14,  1941. 

[seal]  C.  C.  Farrington, 

Vice  President. 

[F.  R.  Doc.' 41-3375;  Filed,  May  9,  1941; 

11:28  a.  m.] 


[Amendment  No.  5 — 1940-41  C.C.C.  Cotton 
Form  1 — Instructions] 

Part  215 — 1940-41  Cotton  Loans1 

RELEASE  OF  COTTON 

Pursuant  to  the  provisions  of  Title  III, 
section  302  (a)  of  the  Agricultural  Ad¬ 
justment  Act  of  1938,  as  amended  (52 
Stat.  43;  7  U.S.C.,  Sup.,  1302)  Commodity 
Credit  Corporation  has  authorized  the 
making  of  loans  and  the  purchase  of 
paper  of  producers  of  cotton,  secured  by 
pledge  of  cotton  warehouse  receipts,  in 
accordance  with  the  regulations  in  this 
part  (1940-41  C.C.C.  Cotton  Form  1 — In¬ 
structions).  Such  regulations  are 
amended  as  follows: 
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Section  215.16,  Repayments,  is 
amended  by  adding  at  the  end  thereof 
the  following  language: 

§  215.16  Repayments. 

*  *  *  *  * 

If  any  lending  agency  refuses  to  re¬ 
lease  C.C.C.  Cotton  loan  notes  to  author¬ 
ized  persons  upon  payment  of  the  prin¬ 
cipal  and  accrued  interest  to  the  date 
of  payment  or  collects  any  fees  in  con¬ 
nection  with  the  release  of  such  notes, 
Commodity  Credit  Corporation  will  be 
compelled  to  demand  that  all  C.C.C.  cot¬ 
ton  notes  held  by  such  agency  be  ten¬ 
dered  within  10  days  in  order  that  the 
purposes  of  the  cotton  loan  program  may 
b .  effectuated.  It  will  also  be  necessary 
to  remove  such  agency  from  the  list  of 
approved  lending  agencies. 

Approved  lending  agencies  shall  not 
honor  requests  for  release  of  C.C.C.  cot¬ 
ton  loan  notes  unless  the  request  is  made 
upon  a  fully  and  correctly  executed  form, 
C.C.C.  Cotton  Form  R  which  is  presented 
to  the  lending  agency  within  15  days 
from  the  date  of  the  execution  of  such 
form.  While  “Form  R” J  is  addressed  to 
Commodity  Credit  Corporation  it  is  inter¬ 
preted  to  also  include  any  approved  lend¬ 
ing  agency  holding  C.C.C.  cotton  loan 
notes.  In  the  event  an  approved  lending 
agency  does  not  hold  the  note(s)  and 
warehouse  receipt (s)  described  in  the 
Form  R,  such  lending  agency  shall  (if 


’  Filed  as  part  of  the  original  document. 


the  form  is  duly  executed  and  presented 
to  the  agency  within  15  days  after  it  is 
executed  and  the  lending  agency  has  pre¬ 
viously  held  the  note)  insert  in  ink  or 
with  typewriter  in  the  space  immediately 
below  the  line  for  the  date  on  such  form 
(1)  the  date  the  form  is  presented  to  the 
lending  agency,  (2)  the  name  and  ad¬ 
dress  of  the  lending  agency  and  (3)  the 
name  of  the  person  acting  for  the  lend¬ 
ing  agency,  in  substantially  the  following 
form: 

Presented  to _  _ 

(Name  and  ad-  (Date) 
dress  of  lend¬ 
ing  agency) 

By - - 

(Name  of  person 
acting  for  lend¬ 
ing  agency) 

After  the  foregoing  notation  verifying 
the  receipt  of  the  Form  R  has  been  made, 
the  form  shall  be  honored  when  presented 
by  the  holder  to  the  lending  agency  hold¬ 
ing  the  note(s)  and  receipt(s)  described 
in  the  Form  R.  The  lending  agency  veri¬ 
fying  the  receipt  of  Form  R  shall,  if  such 
information  is  known  to  it,  inform  the 
holder  of  the  Form  R  of  the  name  and 
address  of  the  agency  currently  holding 
thenote(s)  and  warehouse  receipt(s)  de¬ 
scribed  in  the  form. 

Commodity  Credit  Corporation  will 
honor  Form  R  when  fully  and  correctly 
executed  and  presented  within  the  speci¬ 
fied  time  limit  to  an  approved  lending 
agency  that  has  held  the  note(s)  de¬ 
scribed  in  Form  R  provided  such  forms 
are  presented  to  it  within  15  days  from 
the  date  received  by  the  lending  agency 
verifying  the  receipt  of  Form  R.  If  upon 
receipt  of  an  approved  Form  R  by  Com¬ 
modity  Credit  Corporation  the  note(s) 
and  warehouse  receipt (s)  described  in 
the  form  have  not  yet  been  received,  the 
Form  R  will  be  held  until  such  note(s) 
and  receipt (s)  are  received,  whereupon 
the  request  made  in  the  form  will  be 
complied  with  and  the  bank  to  whom 
the  note(s)  are  sent  for  collection  will 
have  15  days  to  make  such  collection. 

If  the  foregoing  procedure  is  not  fol¬ 
lowed,  Commodity  Credit  Corporation 
will  be  compelled  to  demand  the  tender 
of  cotton  loan  notes  in  order  that  its 
policy  with  respect  to  the  release  of  such 
notes  can  be  carried  out. 

Dated:  January  21,  1941. 

I  seal]  C.  C.  Farrington, 

Vice  President. 

|F.  R.  Doc.  41-3374;  Filed,  May  9,  1941; 

11:27  a.  m.] 


[Amendment  No.  7 — 1940-41  C.C.C.  Cotton 
Form  1 — Instructions] 

Part  215 — 1940-41  Cotton  Loans1 

RELEASE  OF  COTTON 

Pursuant  to  the  provisions  of  Title  III, 
section  302  (a)  of  the  Agricultural  Ad- 


1  5  F.R.  3639. 


justment  Act  of  1938,  as  amended,  (52 
Stat.  43;  7  U.S.C.,  Sup.,  1302)  Commod¬ 
ity  Credit  Corporation  has  authorized  the 
making  of  loans  and  the  purchase  of 
paper  of  producers  of  cotton,  secured  by 
pledge  of  cotton  warehouse  receipts, 
in  accordance  with  the  regulations  in 
this  part  (1940-41  C.C.C.  Cotton  Form 
1 — Instructions).  Such  regulations  are 
amended  as  follows: 

Section  215.16,  Repayments ,  as 
amended,  is  further  amended  by  adding 
at  the  end  thereof  the  following  lan¬ 
guage: 

§  215.16  Repayments. 

*  *  *  *  * 

C.C.C.  Cotton  Form  R  is  amended,  ef¬ 
fective  immediately,  to  permit  the  sale 
and  transfer  by  the  purchaser  of  the 
right,  title,  and  interest  he  acquired  from 
the  producer.  Only  one  transfer  will  be 
recognized.  The  transferee  is  required 
to  execute  the  following  certificate. 

Certificate  of  Transferee 

I,  the  undersigned  transferee,  hereby  cer¬ 
tify  that  on  _  the  pur¬ 

chaser  named  in  this  C.C.C.  Cotton  Form  R 
sold  and  transferred  to  me  all  the  right,  title 
and  interest  acquired  by  him  in  the  cotton 
represented  by  the  warehouse  receipts  listed 
herein.  Commodity  Credit  Corporation  is  re¬ 
quested  to  forward  such  warehouse  receipts  to 

(Name  of  Bank)  (Location  of  Bank) 

and  I  agree  to  pay  the  amount  due  Com¬ 
modity  Credit  Corporation  with  respect  to 
such  warehouse  receipts  within  fifteen  (15) 
days  from  date  same  are  received  for  collec¬ 
tion  by  such  bank. 

(Address  of  Transferee)  (Name  of  Transferee) 
(Signature  of  Transferee) 

In  order  to  be  acceptable,  the  date  in 
the  transferee’s  certificate  is  not  to  be 
later  than  the  tenth  day  after  the  date 
of  the  C.C.C.  Cotton  Form  R.  The  cer¬ 
tificate  should  be  inserted  in  the  blank 
spaces  contained  in  the  Schedule  of  Cot¬ 
ton  Sold  and  Transferred  but  should  not 
occupy  more  than  three  (3)  of  such 
spaces.  If  more  than  the  one  remaining 
space  is  needed  for  the  listing  of  ware¬ 
house  receipt  numbers,  any  other  blank 
space  on  the  front  of  C.C.C.  Cotton  Form 
R  may  be  used  for  such  purpose. 

In  the  event  the  person  executing  the 
purchaser’s  certificate  transfers  his 
right,  title  and  interest  to  another  per¬ 
son,  the  last  paragraph  of  the  pur¬ 
chaser’s  certificate  in  Form  R.  relating 
to  the  forwarding  of  warehouse  receipts 
to  a  bank  for  collection,  should  be  left 
blank.  The  transferee’s  certificate  pro¬ 
vides  for  these  directions  to  be  given  by 
the  transferee.  Except  for  the  above- 
mentioned  paragraph  in  the  purchaser’s 
certificate,  Form  R,  in  order  to  be  ac¬ 
ceptable,  is  to  be  dated  and  completely 
and  correctly  executed. 

Dated  April  21,  1941. 

[seal]  C.  C.  Farrington, 

Vice  President. 

[F.  R.  Doc.  41-3376;  Filed,  May  9,  1941; 

11:28  a.  m.j 
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TITLE  7-AGRICULTURE 

CHAPTER  VIII— SUGAR  DIVISION  OP 
THE  AGRICULTURAL  ADJUSTMENT 
ADMINISTRATION 

Part  821 — Sugar  Marketing  Quotas 

DECISION  AND  ORDER  OF  THE  SECRETARY  OF 
AGRICULTURE  ALLOTTING  THE  1941  SUGAR 
QUOTA  FOR  THE  DOMESTIC  BEET  SUGAR 
AREA 

Preliminary  Statement 

General  Sugar  Quota  Regulations,  Se¬ 
ries  8,  No.  1,  Rev.  I,1  issued  by  the  Secre¬ 
tary  of  Agriculture  pursuant  to  the  pro¬ 
visions  of  the  Sugar  Act  of  1937,  as 
amended  (hereinafter  referred  to  as  the 
“act”),  established  a  1941  sugar  quota 
for  the  domestic  beet  sugar  area  of 
1,589,100  short  tons,  raw  value.2 * * 

Under  the  provisions  of  section  205  (a) 
of  the  act,  the  Secretary  is  required  to 
allot  a  quota  whenever  he  finds  that  the 
allotment  is  necessary  (1)  to  assure  an 
orderly  and  adequate  flow  of  sugar  or 
liquid  sugar  in  the  channels  of  inter¬ 
state  commerce,  (2)  to  prevent  the  dis¬ 
orderly  marketing  of  sugar  or  liquid 
sugar,  (3)  to  maintain  a  continuous  and 
stable  supply  of  sugar  or  liquid  sugar, 
or  (4)  to  afford  all  interested  persons 
an  equitable  opportunity  to  market  sugar 
or  liquid  sugar  within  the  quota  for  any 
area.  Section  205  (a)  also  provides  that 
such  allotment  shall  be  made  after  such 
hearing  and  upon  such  notice  as  the 
Secretary  may  by  regulations  prescribe. 

On  January  14,  1941,  the  Acting  Sec¬ 
retary  of  Agriculture  made  the  following 
finding: 

Pursuant  to  the  authority  contained  in 
section  205  (a)  of  the  Sugar  Act  of  1937 
•  Public,  No.  414,  75th  Congress),  as 
amended,  and  on  the  basis  of  the  infor¬ 
mation  now  before  me,  I,  Grover  B.  Hill, 
Acting  Secretary  of  Agriculture,  do 
hereby  find  that  the  allotment  of  the 
1941  sugar  quota  for  the  domestic  beet 
sugar  area  is  necessary  to  prevent  the 
disorderly  marketing  of  such  sugar  and 
to  afford  all  interested  persons  an  equita¬ 
ble  opportunity  to  market  such  sugar  in 
the  continental  United  States  *  * 

The  Acting  Secretary,  on  the  basis  of 
that  finding  and  pursuant  to  the  provi¬ 
sions  of  the  act  and  General  Sugar  Regu¬ 
lations,  Series  2,  No.  2,  Revised  (issued 
February  3,  1929),  gave  due  notice  of  a 
public  hearing  to  be  held  at  Chicago, 
Illinois,  on  January  29,  1941,8  for  the 
purpose  of  receiving  evidence  to  enable 
him  to  make  a  fair,  efficient,  and  equi 
table  distribution  of  the  1941  sugar  quota 
for  the  domestic  beet  sugar  area  among 
persons  who  market  such  sugar  in  the 
continental  United  States. 

The  hearing  was  duly  held  at  the  time 
and  place  specified  in  the  notice. 

The  presiding  officer  announced  at  the 
hearing  that  the  finding  of  necessity  for 


1  6  F.R.  1858. 

2  All  calculations  are  based  on  this  revised 

quota. 

*6  F.R.  400. 


the  allotment  of  the  quota  for  the  area 
was  in  the  nature  of  a  preliminary  find¬ 
ing  based  on  the  best  information  avail¬ 
able  to  the  Acting  Secretary  at  the  time 
and  that  it  would  be  appropriate  at  the 
hearing  to  present  evidence  on  the  basis 
of  which  the  Secretary  might  affirm, 
modify,  or  change  such  preliminary  find¬ 
ing  and  make  or  withhold  allotment  of 
the  quota  in  accordance  therewith 
(R.  p.  9). 

The  figures  introduced  in  the  record  by 
the  representative  of  the  Sugar  Divi¬ 
sion  (R.,  Exhibit  2)  show  that,  as  of- 
January  1,  1941,  processors  had  on  hand, 
or  to  be  processed  after  that  date  from 
1940  crop  beets,  a  quantity  of  sugar 
amounting  to  1,754,820  short  tons,  raw 
value  (hereinafter  referred  to  as  “Jan¬ 
uary  1,  1941,  effective  inventory”).  This 
supply  of  sugar,  which  does  not  take  into 
account  the  sugar  available  for  market 
in  the  fall  of  1941  from  1941  crop  proc¬ 
essings,  exceeds  the  1941  quota  for  the 
area  by  165,720  short  tons,  raw  value. 
The  testimony  of  processors  tended,  gen¬ 
erally,  to  confirm  the  necessity  for  the 
allotment,  and  no  testimony  was  offered 
to  the  effect  that  the  allotment  of  the 
quota  was  unnecessary. 

As  to  the  manner  in  which  allotments 
should  be  made,  the  representative  of 
the  Amalgamated  Sugar  Company  pro¬ 
posed  that  allotments  be  made  on  the 
basis  of  processings  of  sugar  from  sugar 
beets  to  which  proportionate  shares,  de¬ 
termined  pursuant  to  section  302  (b)  of 
the  act,  pertained,  past  marketings,  and 
effective  inventory.  He  proposed  that 
one-third  weight  be  given  to  the  average 
processings  for  the  years  1938,  1939,  and 
1940,  one-third  weight  to  the  average 
marketings  for  the  same  years,  and  one- 
third  weight  to  the  effective  inventory 
on  January  1,  1941  (R.  pp.  59-61  and 
Exhibit  10).  The  representative  of  the 
Utah-Idaho  Sugar  Company  (R.  p.  289) , 
the  representative  of  Gunnison  Sugar, 
Incorporated  (R.  p.  296),  and  the  repre¬ 
sentative  of  the  Layton  Sugar  Company 
(R.  p.  296)  testified  in  favor  of  the 
formula  proposed  by  the  representative 
of  the  Amalgamated  Sugar  Company. 

The  representative  of  the  Great  West¬ 
ern  Sugar  Company  proposed  that  al¬ 
lotments  be  made  on  the  basis  of  a 
formula  giving  equal  weight  to  the  aver¬ 
age  processings  for  the  four  years  1937 
to  1940,  inclusive,  and  to  the  average 
past  marketings  of  not  less  than  the  four 
years  1937  to  1940,  inclusive  (R.  p.  142). 

The  representative  of  the  Holly  Sugar 
Corporation  proposed  that  allotments  be 
made  on  the  basis  of  a  formula  giving 
equal  weight  to  the  average  processings 
for  1939  and  1940  and  the  average  mar¬ 
ketings  of  the  four  years  1936  to  1939, 
inclusive  (R.  p.  189). 

The  representative  of  the  American 
Crystal  Sugar  Company  proposed  that  al¬ 
lotments  be  made  on  the  basis  of  a  for¬ 
mula  giving  sole  consideration  to  the 
effective  inventory  of  sugar  on  January 
1,  1941  (R.  p.  213). 

The  representative  of  the  Michigan 
Sugar  Company  testified  in  favor  of  the 


principles  embodied  in  the  formula  pro¬ 
posed  by  the  representative  of  the  Amal¬ 
gamated  Sugar  Company,  but  proposed 
the  use  of  the  two  most  recent  years  for 
processings  and  marketings.  This  for¬ 
mula  would  give  one-third  weight  to  the 
effective  inventory  on  January  1,  1941, 
one-third  weight  to  the  average  process¬ 
ings  for  the  years  1939  and  1940,  and  one- 
third  weight  to  the  average  marketings 
for  the  years  1939  and  1940  (R.  p.  262) . 

The  representative  of  the  Spreckels 
Sugar  Company  proposed  that  the  allot¬ 
ments  be  made  on  the  basis  of  the  for¬ 
mula  used  by  the  Secretary  in  allotting 
the  1939  quota  for  the  domestic  beet 
sugar  area  (R.  pp.  306-309) .  The  repre¬ 
sentative  of  the  Holly  Sugar  Corporation 
also  testified  that,  if  the  proposal  made 
by  him  (R.  p.  189)  was  not  adopted,  he 
had  no  objection  to  the  use  of  the  for¬ 
mula  used  in  allotting  the  1939  quota, 
provided  marketings  for  1940  were  not 
included  (R.  p.  191). 

Representatives  of  the  National  Sugar 
Manufacturing  Company,  Isabella  Sugar 
Company,  and  the  Mt.  Clemens  Sugar 
Beet  Grower’s  Association  asked  that 
special  consideration  be  given  to  single 
plant  companies  but  did  not  offer  any  spe¬ 
cific  proposal  as  to  how  this  should  be 
done  (R.  pp.  92,  120,  and  266).  Substan¬ 
tially  the  same  position  was  taken  by  the 
representative  of  the  Franklin  County 
Sugar  Company  (R.  p.  114). 

The  representative  of  the  Union  Sugar 
Company  urged  that  special  considera¬ 
tion  be  given  to  companies  which  did  not 
increase  their  1940  production  over  that 
of  1939  (R.  p.  258). 

The  representative  of  the  Garden  City 
Company  testified  in  opposition  to  the 
formula  used  by  the  Secretary  in  allot¬ 
ting  the  1939  quota  but  made  no  pro¬ 
posal  with  respect  to  the  method  of  al¬ 
lotment  which  should  be  followed  in  1941 
(R.  p.  297). 

The  representative  of  the  Central  Sugar 
Company  objected  to  the  use  of  effective 
inventory  figures  in  any  formula  for  the 
allotment  of  the  1941  quota.  He  testified 
in  favor  of  a  formula  based  upon  past 
marketings  and  processings,  but  made  no 
specific  proposal  for  the  allotment  of  the 
1941  quota  (R.  p.  300). 

Basis  of  Allotment 

Section  205  (a)  of  the  act  provides,  in 
part,  as  follows: 

Allotments  shall  be  made  in  such  manner 
and  in  such  amounts  as  to  provide  a  fair, 
efficient,  and  equitable  distribution  of  such 
quota  or  proration  thereof,  by  taking  into 
consideration  the  processings  of  sugar  or 
liquid  sugar  from  sugar  beets  or  sugarcane 
to  which  proportionate  shares,  determined 
pursuant  to  the  previsions  of  subsection  (ta > 
of  section  302,  pertained:  the  past  marketings 
or  importations  of  each  such  person;  or  the 
ability  of  such  person  to  market  or  import 
that  portion  of  such  quota  or  proration 
thereof  allotted  to  him. 

It  is  believed  that  the  1941  sugar  quota 
for  the  domestic  beet  sugar  area  should 
be  made  on  the  basis  of  (1)  processings 
from  proportionate  shares  and  (2)  past 
marketings  of  sugar.  These  factors 
should  be  applied  so  as  to  give  fair,  effl- 
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cicnt,  and  equitable  allotments  and  to 
afford  substantial  protection  to  the  pro¬ 
ducers  of  proportionate  share  sugar 
beets.  It  is  believed  that  these  results 
may  be  accomplished  by  giving  one- 
fourth  weight  to  past  marketings  and 
three-fourths  weight  to  processings  from 
proportionate  shares,  modified  so  as  to 
adjust  inventories  in  the  c  ection  of 
normal,  as  required  by  section  302  of  the 
act.  Subject  to  this  modification,  the  use 
of  the  average  quantity  of  sugar  mar¬ 
keted  by  each  processor  during  the  three 
calendar  years  1937,  1938,  and  1939  will 
afford  a  fair  and  reasonable  measure  of 
past  marketings  and  the  use  of  the  aver¬ 
age  processings  of  sugar  from  propor¬ 
tionate  shares  of  sugar  beets  for  the  best 
three  of  the  1937,  1938,  1939,  and  1940 
crops  will  afford  a  fair  and  reasonable 
measure  of  processings. 

As  heretofore  stated,  the  January  1, 
1941,  effective  inventory  for  all  processors 
exceeds  by  a  substantial  amount  the  1941 
quota  for  the  beet  sugar  area.  There¬ 
fore,  any  conceivable  allocation  of  the 
quota  under  the  act  would  require  that 
some  processors  carry  into  the  calendar 
year  1942  sugar  produced  from  the  1940 
crop  of  sugar  beets.  In  view  of  this  sit¬ 
uation.  and  in  view  of  the  requirements 
of  section  302  of  the  act,  pertaining  to 
the  establishment  of  proportionate  shares 
adequate  to  meet  the  quota  and  provide 
a  normal  carryover  inventory,  it  is  be¬ 
lieved  that  a  fair,  efficient,  and  equitable 
distribution  of  the  quota  requires  that  no 
processor  be  given  a  marketing  allotment 
for  1941  in  excess  of  its  January  1,  1941, 
effective  inventory  from  proportionate 
shares.1  but  such  allotment  should  not  be 
less  than  75  percent  of  the  processor’s 
average  marketings  for  the  years  1937, 
1938,  and  1939.  It  is  believed,  further, 
that  the  excess  of  the  conditional  allot¬ 
ments  over  January  1.  1941,  effective  in¬ 
ventories  from  proportionate  shares 
(with  proper  allowance  for  a  minimum 
allotment  equal  to  75  percent  of  the  aver¬ 
age  marketings  for  1937,  1938,  and  1939) 
should,  in  order  to  result  in  fair,  efficient, 
and  equitable  final  allotments,  be  allo¬ 
cated  so  as  to  reduce  the  burden  of  carry¬ 
over  sugar  so  that  the  percentage  rela¬ 
tionship  between  such  inventories  and 
the  final  allotments  would  be  the  same 
for  each  processor  participating  in  the 
allocation,  but  the  relationship  for  this 
group  of  processors  should  be  in  excess 
of  the  similar  relationship  for  any  other 
processor. 

Findings  of  Fact 

On  the  basis  of  the  record  of  the  hear¬ 
ing,  I  hereby  find: 

1.  That,  as  of  January  1,  1941,  sugar 
beet  processors  had  on  hand,  or  to  be 
processed  after  that  date  from  1940  crop 


‘January  1,  1941,  effective  inventory,  less 
any  1939  crop  processings  from  non-propor- 
tionate  share  acreages  which,  under  the 
first-in-first-out  rule,  as  applied  to  propor¬ 
tionate  share  processings,  may  be  presumed  to 
have  been  on  hand  on  January  1,  1941. 


beets,  a  quantity  of  sugar  amounting  to 
1,754,820  short  tons,  raw  value,  and  that 
this  amount  exceeds  the  1941  quota  for 
the  domestic  beet  sugar  area  by  165,720 
short  tons,  raw  value. 

2.  That  a  fair  and  reasonable  measure 
of  the  past  marketings  of  each  processor 
is  the  average  quantity  of  sugar  marketed 
during  the  three  calendar  years  1937, 
1938,  1939,  and  that  the  past  marketings 
of  each  processor  so  measured  are  as 
follows: 

Short  tons, 


Processor:  raw  value 

The  Amalgamated  Sugar  Co _ 101,934 

American  Crystal  Sugar  Co _  164,  657 

Central  Sugar  Co.,  Inc _  12, 382 

Franklin  County  Sugar  Co _  13,  003 

The  Garden  City  Co _  8,  503 

Great  Lakes  Sugar  Co _  27,  521 

The  Great  Western  Sugar  Co _  449,  018 

Gunnison  Sugar,  Inc _  7,915 

Holly  Sugar  Corp _  231,577 

Isabella  Sugar  Co _  11,683 

Lake  Shore  Sugar  Co _  18,  069 

Layton  Sugar  Co _  10,  238 

Los  Alamitos  Sugar  Co _  5,  725 

Menominee  Sugar  Co _  5,  581 

Michigan  Sugar  Co _  60,  711 

Monitor  Sugar,  Division  of  Robert 

Gage  Coal  Co _  18,  043 

Mount  Clemens  Sugar  Beet  Grow¬ 
ers’  Assoc _  5,  630 

The  National  Sugar  Manufactur¬ 
ing  Co -  7,  310 

Ohio  Sugar  Company _  6, 127 

Paulding  Sugar  Co _  5,  713 

Soreckels  Sugar  Co _ 161,280 

Superior  Sugar  Refining  Co _  6,  171 

Union  Sugar  Refining  Co _  21,097 

Utah-Idaho  Sugar  Co _  135, 666 


3.  That  a  fair  and  reasonable  measure 
of  each  processor’s  processings  of  sugar 
from  sugar  beets  to  which  proportionate 
shares,  determined  pursuant  to  the  pro¬ 
visions  of  subsection  (b)  of  section  302  of 
the  act,  pertained,  is  the  average  of  the 
amounts  of  the  processings  from  such 
beets  for  the  largest  three  of  the  1937, 
1938,  1939,  and  1940  crops,  and  that  each 
processor’s  processings  so  measured  are 
as  follows: 

Short  tons, 


Processor :  raw  value 

The  Amalgamated  Sugar  Co _  140,  871 

American  Crystal  Sugar  Co _ 215, 107 

Central  Sugar  Co.,  Inc _  15,  642 

Franklin  County  Sugar  Co _  15, 354 

The  Garden  City  Co _  11,  614 

Great  Lakes  Sugar  Co _  46,  705 

The  Great  Western  Sugar  Co _  471,999 

Gunnison  Sugar,  Inc _  9,  040 

Holly  Sugar  Corp _  262,  236 

Isabella  Sugar  Co _  12, 723 

Lake  Shore  Sugar  Co _  19,  370 

Layton  Sugar  Co _  11,253 

Los  Alamitos  Sugar  Co _  14,  450 

Menominee  Sugar  Co _  10, 327 

Michigan  Sugar  Co _  84,  461 

Monitor  Sugar,  Division  of  Robert 

Gage  Coal  Co _  22,  743 

Mount  Clemens  Sugar  Beet  Grow¬ 
ers’  Assoc _  7,  771 

The  National  Sugar  Manufactur¬ 
ing  Co _  9,  014 

Ohio  Sugar  Co _  9,  531 

Paulding  Sugar  Co _  8,  848 

Spreckels  Sugar  Co _  200,  504 

Superior  Sugar  Refining  Co _  12, 734 

Union  Sugar  Co _  31, 194 

Utah-Idaho  Sugar  Co _  185,  732 


4.  That  the  use  of  a  formula  giving 
one-fourth  weight  to  past  marketings 
and  three-fourths  weight  to  processings, 


as  measured  above,  results  in  conditional 
allotments  as  follows: 


Short  tons, 


Processor :  raw  value 

The  Amalgamated  Sugar  Co _  119,366 

American  Crystal  Sugar  Co _  184,318 

Central  Sugar  Co.,  Inc _  13, 496 

Franklin  County  Sugar  Co _  13, 441 

The  Garden  City  Co _  9,  863 

Great  Lakes  Sugar  Co _  38, 147 

The  Great  Western  Sugar  Co _  424,  402 

Gunnison  Sugar,  Inc _  7,973 

Holly  Sugar  Corp _  231,  720 

Isabella  Sugar  Co _  11,344 

Lake  Shore  Sugar  Co _  17,335 

Layton  Sugar  Co _  10,012 

Los  Alamitos  Sugar  Co _  11,168 

Menominee  Sugar  Co _  8,320 

Michigan  Sugar  Co _  71,476 

Monitor  Sugar,  Division  of  Rob¬ 
ert  Gage  Coal  Co _  19,  632 

Mount  Clemens  Sugar  Beet 

Growers’  Assoc _  6, 586 

The  National  Sugar  Manufac¬ 
turing  Co _  7,  817 

Ohio  Sugar  Co _  7, 901 

Paulding  Sugar  Co _  7, 340 

Spreckels  Sugar  Co _  173,  581 

Superior  Sugar  Refining  Co _  10,  097 

Union  Sugar  Co _  26,097 

Utah-Idaho  Sugar  Co _  157, 668 


Total _ _ _  1,589,100 

5.  That  the  January  1,  1941,  effective 
inventory  for  each  processor  of  process¬ 
ings  from  proportionate  shares,1  and  the 
percentage  w’hich  each  such  inventory 
is  of  the  processor’s  conditional  allot¬ 
ment,  are  as  follows: 


Effective  inventory  from  proportionate 
shares 


Processor : 


Short  tons, 
raw  value 


The  Amalgamated  Sugar  Co _ 141,  985 

American  Crystal  Sugar  Co _  232,  025 

Central  Sugar  Co.,  Inc _  12, 107 

Franklin  County  Sugar  Co _  13,  742 

The  Garden  City  Co _ _  14, 979 

Great  Lakes  Sugar  Co _  46, 675 

The  Great  Western  Sugar  Co _  458,616 

Gunnison  Sugar,  Inc _  7, 086 

Holly  Sugar  Corp _  233,  255 

Isabella  Sugar  Co _  9,894 

Lake  Shore  Sugar  Co _  10,  455 

Layton  Sugar  Co _  8, 537 

Los  Alamitos  Sugar  Co _  21,340 

Menominee  Sugar  Co _  12,  243 

Michigan  Sugar  Co _  78,  039 

Monitor  Sugar,  Division  of  Robert 

Gage  Coal  Co _  17, 173 

Mount  Clemens  Sugar  Beet  Grow¬ 


ers’  Assoc _  4,  514 

The  National  Sugar  Manufactur¬ 
ing  Co _  9.  272 

Ohio  Sugar  Co _  9,426 

Paulding  Sugar  Co _  8, 023 

Spreckels  Sugar  Co _  174,453 

Superior  Sugar  Refining  Co _  15,031 

Union  Sugar  Co _  29,743 

Utah-Idaho  Sugar  Co _  184, 769 


Percent  effective  inventory  from  pro¬ 
portionate  shares  is  of  conditional 


allotment 


Processor:  Percent 

The  Amalgamated  Sugar  Co _  118.9493 

American  Crystal  Sugar  Co -  125. 8830 

Central  Sugar  Co.,  Inc -  89.7081 

Franklin  County  Sugar  Co _  102.2394 

The  Garden  City  Co _  151.8706 

Great  Lakes  Sugar  Co _  122.3556 

The  Great  Western  Sugar  Co _  108.0617 

Gunnison  Sugar,  Inc _  88.8750 

Holly  Sugar  Corp _  100.6624 

Isabella  Sugar  Co _  87.2179 

Lake  Shore  Sugar  Co _  60.3115 

Layton  Sugar  Co _  85. 2677 

Los  Alamitos  Sugar  Co _ 191.0817 
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Percent  effective  inventory  from  pro¬ 
portionate  shares  is  of  conditional 
allotment — Continued 


Processor — Continued.  Percent 

Menominee  Sugar  Co _ 147. 1514 

Michigan  Sugar  Co _  109. 1821 

Monitor  Sugar,  Division  of  Robert 

Gage  Coal  Co _  87.4745 

Mount  Clemens  Sugar  Beet  Grow¬ 
ers’  Assoc _  88.  5393 

The  National  Sugar  Manufactur¬ 
ing  Co _ 118.6133 

Ohio  Sugar  Co _ 119.3014 

Paulding  Sugar  Co _  109.3052 

Spreckels  Sugar  Co _  100.  5024 

Superior  Sugar  Refining  Co _  149. 1631 

Union  Sugar  Co _ 113.  9710 

Utah-Idaho  Sugar  Co . 117.1886 


6.  That  the  January  1,  1941,  effective 
inventory  for  each  processor  of  process¬ 
ings  from  proportionate  shares  is  in  ex¬ 
cess  of  75  percent  of  the  processor’s  aver¬ 
age  marketings  for  1937,  1938,  and  1939, 
except  the  Lake  Shore  Sugar  Company, 
in  which  case  75  percent  of  such  mar¬ 
ketings  amounts  to  13,552  short  tons  of 
sugar,  raw  value. 

7.  That,  in  view  of  the  present  supply 
situation  and  the  provisions  of  section 
302  of  the  act,  pertaining  to  the  estab¬ 
lishment  of  proportionate  shares  ade¬ 
quate  to  meet  the  quota  and  provide  a 
normal  carryover  inventory,  a  fair,  effi¬ 
cient,  and  equitable  distribution  of  the 
quota  requires,  so  long  as  the  quota  is 
less  than  the  January  1,  1941,  effective 
inventory  of  processings  from  propor¬ 
tionate  shares  (after  allowance  in  accord¬ 
ance  with  paragraph  6  above),  that  no 
processor  be  permitted  to  market  in  1941 
a  quantity  of  sugar  in  excess  of  its  Jan¬ 
uary  1,  1941,  effective  inventory  of  proc¬ 
essings  from  proportionate  shares,  or  75 
percent  of  the  processor’s  average  mar¬ 
ketings  for  1937,  1938.  and  1939,  if  such 
inventory  is  less  than  75  percent  of  such 
marketings. 

8.  That  the  conditional  allotments  ex¬ 
ceed  January  1, 1941,  effective  inventories 
of  processings  from  proportionate  shares 
<after  allowance  in  accordance  with 
paragraph  6  above)  in  the  instances  and 


amounts  as  follows: 

Short  tons, 

Processor :  raw  value 

Central  Sugar  Co.,  Inc _  1, 389 

Gunnison  Sugar,  Inc _  887 

Isabella  Sugar  Co _  1, 450 

Lake  Shore  Sugar  Co _  3,  783 

Layton  Sugar  Co _  1,475 

Monitor  Sugar,  Division  of  Robert 

Gage  Coal  Co _  2,  459 

Mount  Clemens  Sugar  Beet  Grow¬ 
ers’  Assoc _  2, 072 


Total _ _ _ 13,  515 


9.  That,  in  view  of  the  present  supply 
situation,  the  total  amount  of  sugar,  de¬ 
termined  under  paragraph  7  above, 
should  be  allocated  so  as  to  reduce  the 
burden  of  carryover  sugar  to  such  a  de¬ 
gree  that  the  percentage  relationship 
between  the  effective  inventories  of  proc¬ 
essings  from  proportionate  shares  and 
the  allotments  would  be  identical  for 
each  processor  participating  in  such  al¬ 
location,  but  the  percentage  relationship 
so  established  should  be  in  excess  of  the 


similar  relationship  for  any  other  proc¬ 
essor;  and  that  the  allocation  of  such 
amount,  under  the  present  quota,  is  as 
follows: 1 

Short  tons, 


Processor :  raw  value 

American  Crystal  Sugar  Co _  1,900 

The  Garden  City  Co _  2,  159 

Los  Alamitos  Sugar  Co _  5,959 

Menominee  Sugar  Co _  1,  506 

Superior  Sugar  Refining  Co _  1,  991 


Total _ _ _ 13,  515 


10.  That  the  use  of  a  formula  giving 
one-fourth  weight  to  past  marketings 
and  three-fourths  weight  to  processings, 
modified  in  the  manner  stated  above,  will 
afford  substantial  protection  to  produc¬ 
ers  of  proportionate  shares  of  sugar 
beets. 

Conclusions 

On  the  basis  of  the  foregoing  and  after 
consideration  of  the  briefs  submitted  by 
interested  persons  following  the  hearing 
and  the  exceptions  filed  in  opposition  to 
the  proposed  findings  of  fact,  conclu¬ 
sions,  and  order,  I  hereby  determine  and 
conclude  that  the  allotment  of  the  1941 
sugar  quota  for  the  domestic  beet  sugar 
area  is  necessary  to  prevent  disorderly 
marketing  of  such  sugar  and  to  afford  all 
interested  persons  an  equitable  oppor¬ 
tunity  to  market  such  sugar  in  the  con¬ 
tinental  United  States;  and  that  in  or¬ 
der  to  make  a  fair,  efficient,  and  equitable 
distribution  of  such  quota,  as  required  by 
section  205  (a)  of  the  act,  allotment  of 
the  quota  should  be  made  by  giving  one- 
fourth  weight  to  past  marketings  and 
three-fourths  weight  to  processings,  as 
measured  and  found  in  the  findings  of 
fact  made  above,  modified  so  as  to  adjust 
inventories  in  the  direction  of  normal,  as 
required  by  section  302  of  the  act. 

Order 

Pursuant  to  the  authority  vested  in  the 
Secretary  of  Agriculture  by  section  205 
(a)  of  the  act,  it  is  hereby  ordered  that: 

ALLOTMENT  OF  1941  SUGAR  QUOTA  FOR  THE 
DOMESTIC  BEET  SUGAR  AREA 

§  821.51  Original  allotments.  The 
1941  sugar  quota  for  the  domestic  beet 
sugar  area  is  hereby  allotted  to  the  fol¬ 
lowing  processors  in  the  amounts  which 
appear  opposite  their  respective  names: 


1  The  allocation  has  been  made  by  adding 
13.515  short  tons  to  223,766  short  tons  (the 
sum  of  the  conditional  allotments  for  the 
above  group  of  companies)  and  dividing  such 
total  (237,281  short  tons)  into  the  sum  of 
the  effective  inventories  of  processings  from 
proportionate  shares  for  the  group  (295,648 
short  tons)  to  determine  the  percentage  re¬ 
lationship  between  the  effective  inventory 
of  processings  from  proportionate  shares  and 
the  allotment  of  each  participating  processor 
(124.5983) .  The  percentage  thus  established, 
which  exceeds  the  similar  relationship  of  any 
other  processor,  was  then  divided  into  the 
effective  inventory  of  processings  from  pro¬ 
portionate  shares  of  each  participating  proc¬ 
essor,  the  difference  between  such  resulting 
figure  and  the  conditional  allotment  repre¬ 
senting  the  share  of  each  processor. 


Allotment 
( Short  tons, 


Processor:  raw  value) 

The  Amalgamated  Sugar  Co _  119,366 

American  Crystal  Sugar  Co _  186,218 

Central  Sugar  Co..  Inc _  12, 107 

Franklin  County  Sugar  Co _  13, 441 

The  Garden  City  Co _  12,  022 

Great  Lakes  Sugar  Co _  38, 147 

The  Great  Western  Sugar  Co _  424, 402 

Gunnison  Sugar,  Inc _  7,  086 

Holly  Sugar  Corp _  231,720 

Isabella  Sugar  Co _  9,  894 

Lake  Shore  Sugar  Co _  13,  552 

Layton  Sugar  Co _  8,  537 

Los  Alamitos  Sugar  Co _  17, 127 

Menominee  Sugar  Co _  9,  826 

Michigan  Sugar  Co _  71,476 

Monitor  Sugar,  Division  of  the 

Robert  Gage  Coal  Co _  17, 173 

Mount  Clemens  Sugar  Beet 

Growers’  Assoc _  4,  514 

The  National  Sugar  Manufac¬ 
turing  Co _  7,  817 

Ohio  Sugar  Co _  7,901 

Paulding  Sugar  Co _  7, 340 

Spreckels  Sugar  Co _  ._  173,581 

Superior  Sugar  Refining  Co _  12,088 

Union  Sugar  Co _ _ _  26, 097 

Utah-Idaho  Sugar  Co _  157, 668 

Others _  O 


Total _  1,  589,  100 


(Sec.  205,  50  Stat.  906;  7  U.S.C.,  1115) 

§  821.52  Restrictions  on  marketing. 
Processors  of  sugar  beets  in  the  domestic 
beet  sugar  area  are  hereby  prohibited 
from  shipping,  transporting,  or  market¬ 
ing  in  interstate  commerce  or  in  com¬ 
petition  with  sugar  or  liquid  sugar 
shipped,  transported  or  marketed  in  in¬ 
terstate  or  foreign  commerce,  any  sugar 
or  liquid  sugar  produced  from  sugar 
beets  grown  in  the  domestic  beet  sugar 
area  in  excess  of  the  marketing  allot¬ 
ments  set  forth  in  §  821.51  hereof.  (Sec. 
205,  50  Stat.  906:  7  U.S.C.  1115) 

§  821.53  Additional  allotments.  Any 
increase  or  decrease  in  the  1941  sugar 
quota  for  the  domestic  beet  sugar  area 
shall  be  prorated  among  processors  on 
the  same  basis  used  in  calculating  the 
allotments  set  forth  in  §  821.51  hereof. 
(Sec.  205,  50  Stat.  906;  7  U.S.C.  1115) 

In  testimony  whereof,  I  have  hereunto 
set  my  hand  and  caused  the  official  seal 
of  the  Department  of  Agriculture  to  be 
affixed  in  the  District  of  Columbia,  city 
of  Washington,  this  9th  day  of  May  1941. 
[seal!  Claude  R.  Wickard, 

Secretary  of  Agriculture. 

[F.  R.  Doc.  41-3371;  Filed,  May  9,  1941; 
11:26  a.  m.| 
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Sec. 

624.4  Time  within  which  elimination  is  to 
be  completed. 

624  5  Recording  of  equivalent  elimination. 

624  6  Reports  of  equivalent  elimination; 

use  of  Form  USHA  444. 

624.7  USHA  advisory  assistance  available  on 
equivalent  elimination  matters. 

g  624.0  Scope  and  content,  (a)  This 
part  sets  forth  the  statutory  requirement 
for  equivalent  elimination  and  its  impor¬ 
tance  in  the  USHA-aided  program;  the 
types  of  dwellings  which  are  to  be  elimi¬ 
nated  in  connection  with  the  program; 
the  methods  by  which  such  dwellings 
may  be  eliminated;  the  time  within 
which  the  equivalent  elimination  is  to 
be  accomplished;  the  type  of  record 
which  the  Local  Authority  should  keep 
in  connection  with  equivalent  elimina¬ 
tion;  the  periodic  reports  of  equivalent 
elimination  which  the  Local  Authority  is 
to  submit  to  the  USHA;  and  the  assist¬ 
ance  which  the  USHA  is  prepared  to 
render  to  the  Local  Authority  in  equiva¬ 
lent  elimination  matters. 

(b)  This  revised  part  supersedes  and 
repeals  the  original  Part  624,  Title  24, 
Chapter  VI  of  the  Code  of  Federal  Regu¬ 
lations  of  the  United  States  of  America 
(24  CFR  624).* 

•§§  624.0  to  624.7,  inclusive,  issued  under 
the  authority  contained  in  sec.  8,  50  Stat. 
891,  42  U.S.C.,  Sup.  V,  1408. 

§  624.1  Statutory  requirement  and 
importance  of  equivalent  elimination — 
(a)  Statutory  requirement.  Section  10 
(a)  of  the  United  States  Housing  Act  of 
1937,  as  amended1  (50  Stat.  888,  as 
amended  by  52  Stat.  820;  42  U.S.C.,  Sup. 
V,  1401)  provides  that  “no  annual  contri¬ 
butions  shall  be  made,  and  the  Authority 
(i.  e,.  the  USHA)  shall  enter  into  no  con¬ 
tract  guaranteeing  any  annual  contri¬ 
bution  in  connection  with  the  develop¬ 
ment  of  any  low-rent-housing  or  slum- 
clearance  project  involving  the  construc¬ 
tion  of  new  dwellings,  unless  the  project 
includes  the  elimination  by  demolition, 
condemnation,  and  effective  closing,  or 
the  compulsory  repair  or  improvement  of 
unsafe  or  insanitary  dwellings  situated 
in  the  locality  or  metropolitan  area,  sub¬ 
stantially  equal  in  number  to  the  num¬ 
ber  of  newly  constructed  dwellings  pro¬ 
vided  by  the  project;  except  that  such 
elimination  may,  in  the  discretion  of  the 
Authority,  be  deferred  in  any  locality 
or  metropolitan  area  where  the  shortage 
of  decent,  safe,  or  sanitary  housing  avail¬ 
able  to  families  of  low  income  is  so  acute 
as  to  force  dangerous  overcrowding  of 
such  families.”  Each  USHA-aided  proj¬ 
ect  involving  the  construction  of  new 
dwellings  must  therefore  include  the 
elimination  of  a  number  of  “unsafe  or 
insanitary  dwellings”  (as  defined  in 
§  624.2  (a)  below)  substantially  equal  in 
number  to  the  new  dwellings  constructed 
in  order  to  be  eligible  for  the  payment  of 
annual  contributions.  This  statutory 
requirement  as  to  equivalent  elimination 
is  appropriately  embodied  in  the  Con- 


1  Referred  to  hereinafter  in  this  part  as 
the  “Act.*' 


tract  for  Loan  and  Annual  Contribu¬ 
tions  for  each  USHA-aided  project. 

(b)  Importance  of  equivalent  elimina¬ 
tion.  The  USHA-aided  program  in¬ 
volves  more  than  the  construction  of 
decent,  safe,  and  sanitary  dwellings 
within  the  financial  reach  of  families  of 
low  income.  The  program  also  involves 
the  elimination  of  an  unsafe  or  insani¬ 
tary  dwelling  for  each  new  dwelling 
constructed  and  made  available  to  a  low- 
income  family.  In  short,  the  USHA-aided 
program  is  a  dual  program  which  involves, 
on  the  one  hand,  the  construction  of 
decent,  safe,  and  sanitary  dwellings 
and,  on  the  other  hand,  the  elimi¬ 
nation  of  a  substantially  equivalent  num¬ 
ber  of  unsafe  or  insanitary  dwellings. 
Since  equivalent  elimination  is  an  essen¬ 
tial  part  of  each  USHA-aided  project  and 
I  must  be  accomplished  to  complete  each 
such  project,  Local  Authorities  are  urged 
to  undertake  the  equivalent  elimination 
phase  of  their  USHA-aided  projects  as 
promptly  as  possible,  and  to  carry  it 
forward  at  a  rate  which  will  assure  its 
accomplishment  within  the  time  limit 
specified  in  the  Contract  for  Loan  and 
Annual  Contributions.  In  cases  where 
part  or  all  of  the  elimination  is  to  be 
accomplished  through  the  cooperation 
of  the  city  or  another  local  agency,  the 
Local  Authority  should  keep  in  close  con¬ 
tact  with  the  cooperating  agency  and 
make  certain  that  satisfactory  progress 
is  made.  The  attention  of  Local  Au¬ 
thorities  is  invited  particularly  to  the 
fact  that  the  value  of  the  USHA-aided 
program  to  their  communities  will  be 
materially  decreased  if  unsafe  or  insani¬ 
tary  dwellings  vacated  by  families  re¬ 
housed  are  occupied  by  other  families. 
Accordingly,  except  in  cases  of  an  acute 
housing  shortage  (as  defined  in  §  624.4 
(a)  below),  the  equivalent  elimination 
phase  of  each  USHA-aided  project  in¬ 
volving  off-site  elimination  should  be 
completed  as  soon  as  practicable  and  at 
least  within  1  year  from  the  date  on 
which  substantially  the  entire  project  is 
ready  for  occupancy.* 

§  624.2  Types  of  dwellings  to  be  elimi¬ 
nated;  credit  for  equivalent  elimination — 
(a)  Definition  of  “unsafe  or  insanitary 
dwellings."  As  indicated  in  §  624.1  above, 
the  Act  requires  the  elimination  of  “un¬ 
safe  or  insanitary  dwellings”  in  connec¬ 
tion  with  the  construction  of  new 
dwellings  on  which  USHA  annual  contri¬ 
butions  are  to  be  paid.  An  “unsafe  or  in¬ 
sanitary  dwelling”  is  a  dwelling  which  is 
detrimental  to  safety,  health,  or  morals 
because  of  dilapidation,  faulty  arrange¬ 
ment  or  design,  lack  of  ventilation,  light, 
or  sanitation  facilities,  or  any  combina¬ 
tion  of  such  factors.  The  particular  con¬ 
ditions  which  render  a  dwelling  unsafe 
or  insanitary  vary  in  the  different  sec¬ 
tions  of  the  country  and  must  accord¬ 
ingly  be  determined  by  each  Local  Au¬ 
thority  for  its  particular  community. 
For  example,  a  dwelling  without  heating 
facilities  may  be  unsafe  or  insanitary  in 
far  northern  States  but  not  necessarily  so 


in  extreme  southern  States.  In  every 
case  such  conditions  must,  of  course,  be 
conditions  of  the  structure  itself,  and 
must  be  of  such  a  nature  (1)  that  they 
cannot  be  remedied  by  minor  or  inconse¬ 
quential  repairs  and  (2)  that  they  are 
definitely  and  clearly  detrimental  to 
safety,  health,  or  morals. 

(b)  Dwellings  eligible  for  credit  in 
equivalent  elimination.  Since  the  elimi¬ 
nation  of  a  number  of  “unsafe  or  insani¬ 
tary  dwellings”  substantially  equal  to  the 
number  of  newly  constructed  dwellings 
is  required,  the  elimination  of  structures 
which  have  already  deteriorated  or  been 
partially  demolished  (by  fire,  flood,  or 
other  cause)  to  such  an  extent  that  they 
are  mere  shells  or  wrecks  and  can  no 
longer  properly  be  called  “dwellings”  can¬ 
not  be  considered  as  equivalent  elimina¬ 
tion  under  the  Act.  In  other  words,  the 
elimination  of  a  structure  which  would 
in  no  circumstances  be  used  for  perma¬ 
nent  living  purposes  cannot  be  counted 
as  equivalent  elimination.  Furthermore, 
a  building  must  be  unsafe  or  insanitary 
for  the  dwelling  purposes  for  which  it  is 
used  in  order  for  its  elimination  to  be 
credited.  Thus,  the  elimination  of  “sum¬ 
mer  houses”  or  “summer  cottages”  which 
may  be  adequate  for  summer  use,  but  un¬ 
safe  or  insanitary  for  winter  use,  cannot 
be  considered  as  satisfaction  of  contract 
and  statutory  elimination  requirements 
unless,  of  course,  such  structures  are  act¬ 
ually  in  use  the  year  around  despite  the 
fact  that  they  were  intended  only  for 
summer  use.* 

§  624.3  Methods  of  elimination.  The 
Act  prescribes  three  general  methods  for 
accomplishing  the  elimination  of  unsafe 
or  insanitary  dwellings;  demolition, 
effective  closing,  and  compulsory  repair 
or  improvement.  These  methods  will  be 
discussed  under  two  main  headings; 

(a)  On-site  elimination:  demolition. 
When  the  project  is  to  be  constructed  on 
a  slum  site  upon  which  are  located  a 
number  of  unsafe  or  insanitary  dwellings 
substantially  equal  to  the  number  of  new 

|  dwellings  developed,  compliance  with  the 
equivalent  elimination  requirement  will 
be  effected  by  the  demolition  of  the  on¬ 
site  unsafe  or  insanitary  buildings. 

(b)  Off-site  elimination.  When  the 
new  dwellings  are  constructed  on  vacant 
sites  or  on  sites  occupied  by  relatively  few 
unsafe  or  insanitary  dwellings,  arrange¬ 
ments  must  be  made  for  the  accomplish¬ 
ment  of  all  or  some  of  the  necessary 
equivalent  elimination  elsewhere  in  the 
same  locality  or  metropolitan  area. 
Since  the  expense  makes  it  impractical 
to  buy  the  buildings  to  be  so  eliminated, 
the  cooperation  of  others  must  be  se¬ 
cured.  The  Local  Authority  will  usually 
be  able  to  secure  cooperation  in  this  mat¬ 
ter  from  the  municipality  or  from  other 
local  agencies.  The  elimination  must  be 
included  as  a  part  of  the  low-rent  hous¬ 
ing  project  to  comply  with  the  equivalent 
elimination  provision  of  the  Act.  To 
assure  that  elimination  will  be  accom¬ 
plished  through  the  efforts  of  the  mu- 
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nicipality  or  other  local  agency  as  a  part 
of  the  project  and  that  it  will  be  accom¬ 
plished  within  the  established  time  limit 
(discussed  in  §  624.4  below),  there  should 
be  a  definite  agreement  between  the 
Local  Authority  and  the  municipality  or 
other  local  agency  pursuant  to  which  the 
coperating  party  agrees  to  exercise  its 
powers  to  compel,  induce,  or  otherwise 
cause  the  elimination  of  a  number  of 
unsafe  or  insanitary  dwellings  substan¬ 
tially  equal  to  the  number  of  new  dwell¬ 
ings  to  be  constructed  in  the  project 
less  the  number  to  be  demolished  on  the 
site,  and  to  supply  the  Local  Authority 
with  full  records  of  such  elimination.  In 
lieu  of  an  agreement  of  this  kind,  a 
resolution  by  the  City  Council  or  other 
governing  body  will  be  accepted,  pro¬ 
vided  it  is  impossible  to  obtain  an  agree¬ 
ment  and  the  resolution  imposes  upon 
the  municipality  or  other  public  agency 
a  similar  contractual  obligation  to  ac¬ 
complish  the  elimination.  Where  such 
cooperation  is  obtained,  off -site  elimina¬ 
tion  may  be  accomplished  by  any  one  or 
more  of  the  following  methods: 

(1)  Demolition  on  land  owned  or  con¬ 
trolled  by  municipality  or  other  public 
agency.  This  method  may  include  dem¬ 
olition  of  unsafe  or  insanitary  dwell¬ 
ing  units  on  land  owned  or  acquired  or 
controlled  by  the  cooperating  agency,  in¬ 
cluding  demolition  of  such  dwelling  units 
on  land  acquired  for  public  uses,  such  as 
parks,  playgrounds,  public  works,  schools, 
or  public  buildings. 

(2)  Compulsory  demolition,  closing, 
repair,  or  improvement.  Elimination 
may  be  secured  through  the  exercise  of 
the  police  power  by  municipal  agencies 
charged  with  enforcing  local  laws  and 
I  ordinances  in  the  interest  of  public 
health  and  safety.  Under  the  police 
I  power,  municipalities  and  other  govern- 
mental  bodies  in  any  State  may  eliminate 
|  or  force  the  elimination  of  dwellings 
,  which  are  dangerous,  insanitary,  or  unfit 
I  for  habitation.  Where  the  elimination 
is  through  compulsory  repair  or  im- 
i  provement,  all  unsafe  and  insanitary 
conditions  must  have  been  eliminated.  I 
Thus,  the  compulsory  installation  of  j 
proper  plumbing  in  a  dwelling  unit  which 
is  still  a  fire  hazard,  or  is  unsafe  or  in¬ 
sanitary  in  some  other  way,  will  not  sat- 

iisfy  the  requirements  of  the  Act.  To 
constitute  compulsory  repair  or  improve¬ 
ment,  the  repair  or  improvement  must 
have  been  accomplished  after  some  step 
has  been  taken  by  the  municipality  (such 
&s  sending  the  owner  of  the  building  a 
fetter  or  a  written  notice  or  order  pur¬ 
suant  to  local  or  State  law)  to  compel 
the  elimination  of  the  substandard  con¬ 
dition,  with  a  present  power  of  enforce¬ 
ment  if  the  repair  or  improvement  is  not 
undertaken  by  the  owner. 

'3)  Demolition  or  closing  by  private 
wieners  induced  by  the  municipality  or 
°iher  local  agency.  Where  notices  or 
t>rders  pursuant  to  law  are  not  issued 
cnd  a  private  owner  demolishes  or  per¬ 
manently  closes  an  unsafe  or  insanitary 
Celling  as  a  result  of  the  inducement  or 


persuasion  of  a  cooperating  municipality 
or  other  local  agency,  the  elimination 
may  be  credited  toward  satisfaction  of 
the  contract  and  statutory  requirement. 

The  attention  of  Local  Authorities  is  in¬ 
vited  to  the  fact  that  elimination  by  re¬ 
pair  or  improvement,  to  be  credited  as 
equivalent  elimination,  must  have  been 
compelled  by  the  cooperating  munici¬ 
pality  or  other  local  agency,  or  by  the 
Local  Authority,  since  elimination  by 
repair  or  improvement  must,  under  the 
Act,  be  compulsory. 

(4)  Demolition  or  closing  by  private 
owners  induced  by  the  Local  Authority. 
The  Local  Authority  may,  by  arousing 
the  interest  and  obtaining  the  coopera¬ 
tion  of  local  property  owners  through 
private  or  public  solicitation,  induce 
such  owners  to  demolish  or  permanently 
close  unsafe  or  insanitary  dwellings 
which  they  own.* 

§  624.4  Time  within  which  elimina¬ 
tion  is  to  be  completed — (a)  General 
period:  deferment.  The  equivalent 

elimination  required  by  the  Act  should 
be  completed  within  1  year  from  the 
date  on  which  substantially  the  entire 
project  is  ready  for  occupancy,  and, 
where  a  cooperation  or  equivalent  elimi¬ 
nation  agreement  is  entered  into  by  the 
Local  Authority  with  a  municipality  or 
other  local  public  agency,  this  agreement 
should  so  provide.  However,  in  accord¬ 
ance  with  the  provision  of  the  Act  that 
“such  elimination  may,  in  the  discretion 
of  the  Authority  (i.  e.,  the  USHA) ,  be  de¬ 
ferred  in  any  locality  or  metropolitan 
area  where  the  shortage  of  decent,  safe, 
or  sanitary  housing  available  to  families 
of  low  income  is  so  acute  as  to  force 
dangerous  overcrowding  of  such  fami¬ 
lies,”  the  completion  of  elimination  may 
be  deferred  where  these  circumstances 
are  shown  to  exist. 

(b)  Conditions  as  to  USHA  consent 
to  deferment.  In  order  for  the  USHA 
to  determine  that  such  an  acute  housing 
shortage  exists,  the  Local  Authority  must 
show  that  there  is  a  scarcity  (as  evi¬ 
denced  by  a  low  vacancy  ratio)  of  decent, 
safe,  and  sanitary  dwellings  available  at 
rents  which  persons  of  the  lowest  income 
group  within  the  locality  or  metropolitan 
area  can  afford.  The  USHA  will  also 
take  into  consideration  evidence  of  the 
presence  of  any  or  all  of  the  following 
local  conditions: 

(1)  The  vacancy  ratio  for  low-rent 
dwellings  is  decreasing: 

(2)  Unsafe  or  insanitary  dwellings 
formerly  abandoned  are  being  occupied; 

(3)  The  amount  or  ratio  of  over¬ 
crowding  is  increasing; 

(4)  Rents  are  rising  more  rapidly  than 
wages  received  by  low-income  families; 

(5)  Removal  of  families  from  existing 
unsafe  or  insanitary  dwellings  would  re¬ 
sult  in  additional  overcrowding  else¬ 
where  or  in  raising  the  rentals  paid  by 
such  families. 

If,  pursuant  to  a  request  from  the 
Local  Authority,  the  USHA  determines 
from  the  facts  that  a  housing  shortage 


exists  which  is  so  acute  as  to  force  dan¬ 
gerous  overcrowding  of  families  of  low 
income,  the  USHA  may  consent  to  the 
deferment  of  equivalent  elimination.  In 
cases  where  deferment  is  consented  to, 
the  Local  Authority  will  be  required  to 
effect  the  elimination  of  the  required 
number  of  unsafe  or  insanitary  dwellings 
within  a  designated  period  (generally  not 
more  than  3  years)  from  the  date  on 
which  substantially  the  entire  project  is 
ready  for  occupancy. 

(c)  Regardless  of  the  time  within 
which  the  Local  Authority  must  complete 
the  equivalent  elimination  phase  of  its 
USHA-aided  projects,  plans  should  be 
formulated  for  this  part  of  the  USHA- 
aided  program,  and  work  should  be  be¬ 
gun  upon  it  at  the  earliest  practicable 
date.  Usually  the  elimination  of  a  rela¬ 
tively  small  percentage  of  the  substand¬ 
ard  units  in  a  city  can  be  accomplished 
without  aggravating  any  housing  short¬ 
age  that  may  exist.  Consistent  progress 
in  equivalent  elimination  will  aid  the 
Local  Authority  in  its  public  relations 
and  in  the  sale  of  its  obligations. 

(d)  Off -site  elimination  accomplished 
by  a  cooperating  municipality  or  other 
local  agency  may  ordinarily  be  counted 
only  if  accomplished  after  the  date  of 
the  agreement  for  such  cooperation. 
However,  the  agreement  may  provide 
that  dwelling  units  eliminated  prior  to 
the  date  of  the  agreement  may  be 
counted  in  satisfaction  of  the  cooper¬ 
ating  agency’s  obligation  if  the  cooper¬ 
ating  agency  shows  that  the  elimination 
was  undertaken  in  anticipation  of  the 
execution  of  the  agreement.  If  credit  is 
claimed  for  elimination  accomplished 
prior  to  the  date  of  the  agreement,  the 
Local  Authority  must  submit  evidence 
that  such  elimination  was  undertaken  in 
anticipation  of  the  execution  of  the 
agreement.* 

§  624.5  Recording  of  equivalent  elimi¬ 
nation — (a)  Off-site  elimination.  The 
Local  Authority  should  keep  in  its  of¬ 
ficial  records  certified  reports  by  the 
municipal  or  other  officials  under  whose 
jurisdiction  off-site  elimination  is  ef¬ 
fected,  covering  all  elimination  accom¬ 
plished  through  the  cooperation  of  the 
municipality  or  other  cooperating  agency. 
These  records  should  show  the  location 
of  the  structures  eliminated,  the  number 
of  stories  and  type  of  each  structure,  the 
number  of  dwelling  units  contained 
therein  (computed  as  specified  on  Sheet 
3  of  Form  USHA-444),  the  particular 
conditions  rendering  such  dwelling  units 
unsafe  or  insanitary,  the  dates  of  the 
elimination,  and  the  steps  taken  by  the 
municipality  or  other  agency  in  procur¬ 
ing  it.  The  USHA  is  preparing  a  model 
form  on  which  such  record  is  to  be  kept 
and  will  furnish  copies  thereof  to  the 
Local  Authority  upon  completion. 

(b)  On-site  elimination.  The  Local 
Authority  should  al^o  make  and  keep  in 
its  files  a  record  of  on-site  elimination 
containing  information  similar  to  that 
required  in  connection  with  off -site  elim¬ 
ination  by  paragraph  (a)  above.  A  spec¬ 
imen  of  a  model  form  on  which  this 
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record  should  be  kept,  entitled  “Equiva¬ 
lent  Elimination  Record,”  will  be  issued 
in  the  immediate  future.* 

§  624.6  Reports  of  equivalent  elimi¬ 
nation;  use  of  Form  USHA-444 — (a) 
Time  for  submittal  of  reports.  Com¬ 
mencing  at  the  time  of  the  execu¬ 
tion  of  the  Contract  for  Loan  and 
Annual  Contributions,  a  “Report  of 
Elimination  of  Unsafe  or  Insanitary 
Dwellings”  (Form  USHA-444)  should  be 
submitted  to  the  appropriate  Regional 
Office  of  the  USHA,  in  triplicate,  as  of 
the  close  of  each  2  months’  period  for 
each  project  development.  The  reports 
should  be  submitted  within  1  week  after 
the  close  of  the  period  covered  and 
should  be  numbered  in  consecutive  order 
for  each  project  development. 

(b)  Additional  directions  for  prepara¬ 
tion  of  reports.  In  addition  to  the  de¬ 
tailed  instructions  as  to  the  preparation 
of  the  equivalent  elimination  reports  con¬ 
tained  on  the  report  form  itself,  the  at-  | 
tention  of  Local  Authorities  is  invited 
to  the  necessity  for  outlining  in  Column  4 
of  the  report  the  specific  conditions  ren¬ 
dering  the  dwelling  units  eliminated  un¬ 
safe  or  insanitary.  Conditions  such  as 
“no  inside  toilet,”  “no  bath,”  “crumbling 
foundations,”  “supporting  joists  de¬ 
cayed,”  “no  electric  or  gas  connections,” 
and  “no  sanitary  plumbing”  should  be 
given  rather  than  general  conditions 
such  as  “in  need  of  major  repairs,”  “gen¬ 
eral  dilapidation,”  and  “unfit  for  use.” 

If  the  degree  or  extent  of  a  condition 
determines  whether  the  dwelling  unit  is 
unsafe  or  insanitary,  the  degree  or  extent 
of  the  particular  condition  should  be 
indicated. 

(c)  Purpose  and  extent  of  USHA  re¬ 
view  of  reports.  Under  the  Act  the 
USHA  can  allow  credit  only  for  the  elimi¬ 
nation  of  “unsafe  or  insanitary  dwell¬ 
ings”  by  one  of  the  methods  provided  in 
the  Act  (see  §§  624.2  and  624.3  above). 
The  dwellings  eliminated  must  also  be 
situated  in  the  same  locality  or  metro¬ 
politan  area  as  the  project.  Accordingly, 
the  USHA  must  review  all  reports  of 
equivalent  elimination  to  make  certain 
that  the  information  submitted  by  the 
Local  Authority  establishes  the  fact  that 
the  statutory  requirements  have  been 
met.  The  reports  must  also  indicate  that 
the  elimination  was  accomplished  within 
the  time  limits  approved  by  the  USHA. 

Claims  for  equivalent  elimination 
made  by  the  Local  Authority  will  be 
questioned  by  the  USHA  only  in  cases 
where  the  report  involved  fails  to  estab¬ 
lish  the  fact  that  the  elimination  meets 
the  applicable  requirements,  and.  ac¬ 
cordingly,  fails  to  contain  sufficient  in¬ 
formation  to  support  the  claim  for  credit 
made  by  the  Local  Authority.  In  such 
cases,  the  USHA  will  request  additional 
information  to  support  the  claim  made. 
Experience  has  shown  that  any  differ¬ 
ences  of  opinion  between  the  USHA  and 
the  Local  Authority  as  to  the  proper 
amount  of  credit  can  usually  be  resolved 
by  correspondence. 

Allowance  of  the  credit  claimed  by  the 
Local  Authority  will  be  automatic  in 


every  case  in  which  the  information  sub-  | 
mitted  by  the  Local  Authority  indicates 
that  the  elimination  reported  meets  the 
requirements  of  the  Act  and  the  USHA 
as  set  forth  and  explained  in  this  part.* 

§  624.7  USHA.  advisory  assistance 
available  on  equivalent  elimination  mat¬ 
ters.  Upon  request,  the  USHA  will  con¬ 
sult  with  the  Local  Authority  on  equiva¬ 
lent  elimination  matters  and  will  assist 
in  the  preparation  of  the  contracts  and 
agreements  necessary  to  accomplish  the 
elimination  in  a  manner  which  meets  the 
requirements  of  the  Act  and  the  USHA. 
The  USHA  will  also,  upon  request,  assist 
in  the  preparation  of  any  State  acts  and 
local  ordinances  or  regulations  necessary 
to  facilitate  the  accomplishment  of  equiv¬ 
alent  elimination  through  the  exercise  of 
municipal  police  power.* 

[seal]  Nathan  Straus, 

Administrator. 

April  30,  1941. 

(F.  R.  Doc.  41-3357;  Filed,  May  9,  1941; 

9:22  a.  m.] 


TITLE  29— LABOR 

CHAPTER  V— WAGE  AND  HOUR 
DIVISION 

Part  596 — Minimum  Wage  Rates  in  the 
Straw  Hat,  Manufactured  Cocoanut, 
and  Vegetable  Packing  Industries 

recommendations  of  special  industry 

COMMITTEE  FOR  PUERTO  RICO  FOR  MINI¬ 
MUM  WAGE  RATES  IN  STRAW  HAT,  MANU¬ 
FACTURED  COCOANUT,  AND  VEGETABLE 
PACKING  INDUSTRIES  IN  PUERTO  RICO 

Whereas  on  August  1,  1940,  pursuant 
to  section  5  (e)  of  the  Fair  Labor  Stand¬ 
ards  Act  of  1938,  hereinafter  called  the 
Act,  the  Administrator  of  the  Wage  and 
Hour  Division  of  the  United  States  De¬ 
partment  of  Labor,  by  Administrative 
Orders  Nos.  58  and  63,  appointed  a  Spe¬ 
cial  Industry  Committee  for  Puerto  Rico, 
hereinafter  called  the  Committee,  and 
directed  the  Committee  to  proceed  to 
investigate  conditions  and  to  recommend 
to  the  Administrator  minimum  wage 
rates  for  employees  in  the  various  indus¬ 
tries  in  Puerto  Rico  in  accordance  with 
the  provisions  of  the  Act  and  rules  and 
regulations  promulgated  thereunder; 
and 

Whereas  the  Committee  included  three 
representatives  of  the  public,  and  a  like 
number  representing  employers,  and  a 
like  number  representing  employees  in 
the  straw  hat,  manufactured  cocoanut, 
and  vegetable  packing  industries,  and  was 
composed  of  residents  of  Puerto  Rico  and 
residents  of  the  United  States  outside  of 
Puerto  Rico;  and 

Whereas  on  February  23,  1941,  the 
Committee,  after  investigating  condi¬ 
tions  in  the  straw  hat,  manufactured 
cocoanut,  and  vegetable  packing  indus¬ 
tries,  filed  with  the  Administrator  a  re¬ 
port  containing  its  definitions  of  the 
straw  hat,  manufactured  cocoanut,  and 
vegetable  packing  industries  and  its 


separable  minimum  wage  recommenda¬ 
tions  of  25  cents  for  the  straw  hat  indus¬ 
try,  25  cents  for  the  manufactured 
cocoanut  industry,  and  15  cents  for  the 
vegetable  packing  industry;  and 
Whereas  pursuant  to  notices  published 
in  the  Federal  Register  and  mailed  to 
all  interested  persons,  a  public  hearing1 
upon  the  Committee’s  recommendations 
was  held  before  Henry  T.  Hunt,  Esquire, 
as  Presiding  Officer,  on  March  12,  1941, 
at  which  all  interested  persons  were 
given  an  opportunity  to  be  heard;  and 
Whereas  the  complete  record  of  the 
hearing  before  the  Presiding  Officer  was 
transmitted  to  the  Administrator,  and 
all  persons  who  appeared  at  said  hear¬ 
ing  were  given  leave  to  request  permis¬ 
sion  to  submit  briefs,  and  to  present  oral 
argument  to  the  Administrator;  and 
Whereas  the  Administrator  upon  re¬ 
viewing  all  the  evidence  adduced  at  this 
proceeding  relating  to  the  straw  hat, 
manufactured  cocoanut,  and  vegetable 
packing  industries,  and  after  giving  con¬ 
sideration  to  the  provisions  of  the  Act, 
particularly  sections  5  and  8  thereof,  has 
concluded  that  the  separable  minimum 
wage  recommendations  of  the  Commit¬ 
tee  for  these  industries  as  defined  were 
each  made  in  accordance  with  law,  that 
they  are  supported  by  the  evidence  ad¬ 
duced  at  the  hearing,  and,  taking  into 
consideration  the  same  factors  as  are  re¬ 
quired  to  be  considered  by  the  Commit¬ 
tee,  will  carry  out  the  purposes  of  sec¬ 
tions  5  and  8  of  the  Act;  and 
Whereas  the  Administrator  has  set 
forth  his  decision  in  an  opinion  entitled 
“Findings  and  Opinion  of  the  Adminis¬ 
trator  in  the  Matter  of  the  Recommen¬ 
dations  of  the  Special  Industry  Commit¬ 
tee  for  Puerto  Rico  for  Minimum  Wage 
Rates  in  the  Straw  Hat,  Manufactured 
Cocoanut,  and  Vegetable  Packing  Indus¬ 
tries  in  Puerto  Rico,”  dated  this  day,  a 
copy  of  which  may  be  had  upon  request 
addressed  to  the  Wage  and  Hour  Divi¬ 
sion,  Washington,  D.  C.: 

Now,  therefore,  it  is  ordered,  That: 

§  596.1  Approval  of  recommendation 
of  Industry  Committee.  The  Commit¬ 
tee’s  recommendations  for  the  straw  hat, 
manufactured  cocoanut,  and  vegetable 
packing  industries  are  hereby  approved. 

§  596.2  Wage  rates,  (a)  Wages  at  a 
rate  not  less  than  25  cents  an  hour  shall 
be  paid  under  section  6  of  the  Act  by 
every  employer  to  each  of  his  employees 
in  the  straw  hat  industry  in  Puerto  Rico, 
who  is  engaged  in  commerce  or  in  the 
production  of  goods  for  commerce. 

(b)  Wages  at  a  rate  not  less  than  25 
cents  an  hour  shall  be  paid  under  section 
6  of  the  Act  by  every  employer  to  each 
of  his  employees  in  the  manufactured 
cocoanut  industry  in  Puerto  Rico,  who  is 
engaged  in  commerce  or  in  the  produc¬ 
tion  of  goods  for  commerce. 

(c)  Wages  at  a  rate  not  less  than  15 
cents  an  hour  shall  be  paid  under  section 
6  of  the  Act  by  every  employer  to  each 
of  his  employees  in  the  vegetable  pack- 


1  6  FR.  1133. 


FEDERAL  REGISTER,  Saturday,  May  10,  1941 


2369 


ing  industry  in  Puerto  Rico,  who  is  en¬ 
gaged  in  commerce  or  in  the  production 
of  goods  for  commerce. 

§  596.3  Notices  of  order.  Every  em¬ 
ployer  employing  any  employees  so 
engaged  in  commerce  or  in  the  pro¬ 
duction  of  goods  for  commerce  in  the 
straw  hat,  manufactured  cccoanut,  and 
vegetable  packing  industry  shall  post 
and  keep  posted  in  a  conspicuous  place  in 
each  department  of  his  establishment 
where  such  employees  are  working  such 
notices  of  this  Order  as  shall  hereafter 
be  prescribed  from  time  to  time  by  the 
Wage  and  Hour  Division  of  the  United 
States  Department  of  Labor,  and  shall 
give  such  other  notice  as  the  Division 
may  prescribe. 

§  596.4  Definition  of  the  straw  hat, 
vianufactured  cocoanut,  and  vegetable 
: packing  industries.  The  industries  to 
which  this  Wage  Order  shall  apply  are 
hereby  defined  as  follows: 

(a)  Straw  hat  industry.  The  manu¬ 
facture  of  hats  from  straw,  as  used  in  the 
trade  sense  and  not  confined  to  materials 
made  from  natural  fibers. 

(b)  Manufactured  cocoanut  industry. 
The  manufacture  of  desiccated  or  pre¬ 
pared  cocoanut. 

(c)  Vegetable  packing  industry.  The 
handling,  grading,  packing,  and  prepar¬ 
ing  in  the  raw  or  natural  state  of  fresh 
vegetables. 

§  596.5  Effective  date.  This  wage 
order  shall  become  effective  May  12, 1941. 
(§§  596.1  to  596.5,  inclusive,  issued  under 
the  authority  contained  in  sec.  8,  52  Stah 
1064;  29  U.S.C.,  Sup.  IV,  208) 

Signed  at  Washington,  D.  C.,  this  7 
day  of  May  1941. 

Philip  B.  Fleming, 
Administrator. 

[P.  R.  Doc.  41-3378;  Filed,  May  9,  1941; 
11:47  a.  m.J 


TITLE  45— PUBLIC  WELFARE 

CHAPTER  II— CIVILIAN  CONSERVA¬ 
TION  CORPS 

Part  203 — Enrollment,  Discharge,  Hos¬ 
pitalization,  Death,  and  Burial  of 
Enrollees  1 

§  203.3  Eligibility  for  selection  and 
re selection . 

***** 

(b)  Reselection.  (1)  An  honorably 
discharged  junior  is  ineligible  for  re¬ 
selection  for  a  period  of  3  months  fol¬ 
ding  the  date  of  his  discharge.  If  then 
otherwise  qualified,  he  becomes  eligible 
tor  reselection  if  his  previous  service  sub¬ 
sequent  to  July  1,  1937,  does  not  exceed 
18  months  and  he  will  not  reach  the  age 
°t  24  years  before  the  termination  of  his 
Prospective  enrollment:  Provided,  liow- 
erer,  That  an  honorably  discharged 
junior  is  eligible  for  reselection  at  any 
subsequent  enrollment  period  as  one  of 

*  8  203.3  (b)  is  amended. 

No.  92 - 2 


the  ten  enrollees  exempted  by  law  from 
the  limitations  with  regard  to  age,  mari¬ 
tal  status,  and  total  length  of  service: 
And  provided  further,  That  a  junior  who 
was  honorably  discharged  as  a  result  of 
a  physical  disability  not  the  result  of  his 
own  misconduct,  and  who  has  since  over¬ 
come  such  disability,  is  eligible  for  re¬ 
selection  at  any  subsequent  enrollment 
period  if  his  previous  service  does  not 
exceed  18  months  and  he  will  not  reach 
the  age  of  24  years  before  the  termina¬ 
tion  of  his  prospective  enrollment. 

(2)  An  honorably  discharged  veteran 
will  be  ineligible  for  reselection  for  a 
period  of  3  months  following  the  date  of 
his  discharge.  He  will  then  become  eligi¬ 
ble  for  reselection  regardless  of  his  age, 
marital  status,  or  the  length  of  his 
former  service  in  the  Civilian  Conserva¬ 
tion  Corps:  Provided,  however.  That  a 
veteran  who  was  honorably  discharged 
as  a  result  of  physical  disability  not  the 
result  of  his  own  misconduct,  and  who 
has  since  overcome  such  disability,  has 
been  physically  examined  by  the  War 
Department,  and  has  been  certified  by 
the  War  Department  to  the  proper  Re¬ 
gional  Manager,  Veterans’  Administra¬ 
tion,  as  physically  eligible  for  reselection, 
may  be  reselected  at  any  subsequent  en¬ 
rollment  period.  (50  St  at.  319)  [Par. 
19.  C.C.C.  Regs.,  W.D.,  Dec.  1,  1937,  as 
amended  by  C  74,  April  28,  1941] 
***** 
[seal]  E.  S.  Adams, 

Major  Gejieral, 

The  Adjutant  General. 

[F.  R.  Doc.  41-3352;  Filed,  May  8,  1941; 
3:07  p.  m.] 


Notices 


WAR  DEPARTMENT. 

[Contract  No.  W741-ORD-6325;  P.  O. 
41-4648] 

Summary  of  Contract  for  Supplies1 
contractor:  pullman-standard  car 

MANUFACTURING  COMPANY 

Contract  for:  Carriages,  *  *  * 

M/M  Howitzer  *  *  *. 

Amount:  $5,775,575.00. 

Place:  Rock  Island  Arsenal,  Rock  Is¬ 
land,  Illinois. 

The  supplies  and  services  to  be  ob¬ 
tained  by  this  instrument  are  authorized 
by,  are  for  the  purpose  set  forth  in  and 
are  chargeable  to  procurement  authori¬ 
ties: 

(741)  ORD  7333  Pll-3030  A(1005)- 
.105-01. 

(741)  ORD  7333  Pll-3030  A1005-01. 

the  available  balances  of  which  are  suffi¬ 
cient  to  cover  cost  of  same. 

This  contract,  entered  into  this  third 
day  of  October  1940. 

Scope  of  this  contract.  The  contrac¬ 
tor  shall  furnish  and  deliver  *  *  * 


1  Approved  by  the  Under  Secretary  of  War, 
December  31,  1940. 


Carriages,  *  *  •  M  M  Howitzer  for 

the  consideration  stated  five  million, 
seven  hundred  seventy-five  thousand, 
five  hundred,  seventy-five  and  00/109 
dollars  ($5,775,575.00)  in  strict  accord¬ 
ance  wTith  the  specifications,  schedules 
and  drawings,  all  of  which  are  made  a 
part  hereof. 

The  Contractor  shall  manufacture  or 
procure  all  special  tools’  jigs,  fixtures  and 
pattern  equipment  for  use  in  the  fabri¬ 
cation  of  these  Gun  Carriages. 

Performance  bond.  The  Contractor 
shall  furnish  a  Performance  Bond  with 
surety  approved  by  the  Secretary  of  War, 
in  the  amount  of  $1,443,893.75. 

Changes.  Where  the  supplies  to  be 
furnished  are  to  be  specially  manufac¬ 
tured  in  accordance  with  drawings  and 
specifications,  the  contracting  officer  may 
at  any  time,  by  a  written  order,  and 
without  notice  to  the  sureties,  make 
changes  in  the  drawings  or  specifica¬ 
tions,  except  Federal  Specifications. 
Changes  as  to  shipment  and  packing  of 
all  supplies  may  also  be  made  as  above 
provided. 

Delays — Liquidated  damages.  If  the 
contractor  refuses  or  fails  to  make  de¬ 
livery  of  the  materials  or  supplies  within 
the  time  specified  in  Article  1,  or  any  ex¬ 
tension  thereof,  the  actual  damage  to  the 
Government  for  thfe  delay  will  be  impos¬ 
sible  to  determine,  and  in  lieu  thereof 
the  contractor  shall  pay  to  the  Govern¬ 
ment,  as  fixed,  agreed,  and  liquidated 
damages  for  each  calendar  day  of  delay 
in  making  delivery,  the  amount  as  set 
forth  in  the  specifications  or  accompany¬ 
ing  papers,  and  the  contractor  and  his 
sureties  shall  be  liable  for  the  amount 
thereof.  For  each  and  every  day  be¬ 
tween  the  date  stipulated  for  delivery 
and  that  upon  which  actual  delivery  is 
made  a  deduction  of  *  *  *  %  of 
price  of  material  will  be  made  from  any 
payment  due  Contractor.  Maximum  liq¬ 
uidated  damage  charge  of  *  *  *  %. 

Payments.  The  contractor  shall  be 
paid,  upon  the  submission  of  properly 
certified  invoices  or  vouchers,  the  prices 
stipulated  herein  for  articles  delivered 
and  accepted  or  services  rendered,  less 
deductions,  if  any,  as  herein  provided. 
Unless  otherwise  specified,  payments  will 
be  made  on  partial  deliveries  accepted  by 
the  Government  when  the  amount  due 
on  such  deliveries  so  warrants;  or,  when 
requested  by  the  contractor,  payments 
for  accepted  partial  deliveries  shall  be 
made  whenever  such  payments  would 
equal  or  exceed  either  $1,000  or  50  per¬ 
cent  of  the  total  amount  of  the  contract. 

Termination  when  contractor  not  in 
default.  If,  in  the  opinion  of  the  Con¬ 
tracting  Officer  upon  the  approval  of  the 
Secretary  of  War,  the  best  interests  of 
the  Government  so  require,  this  contract 
may  be  terminated  by  the  Government 
even  though  the  contractor  be  not  in  de¬ 
fault,  by  a  notice  in  writing  relative 
thereto  from  the  contracting  officer  to 
the  contractor. 

Facilities  contract.  When  exact  Ma¬ 
chine  Tool  List  is  completed,  an  Emer- 
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gency  Facilities  Contract  in  connection 
with  this  contract  shall  be  entered  into 
conforming  substantially  to  the  provi¬ 
sions  of  draft  of  Emergency  Plant  Facili¬ 
ties  Contract  prepared  by  the  Ordnance 
Department  of  the  United  States  Gov¬ 
ernment  dated  October  10,  1940. 

This  contract  authorized  by  Authority: 
Section  1  (a)  Act  July  2,  1940  (Public, 
No.  703  76th  Congress) . 

Frank  W.  Bullock, 

Major,  Signal  Corps, 
Assistant  to  the  Director  of 
Purchases  and  Contracts. 

IP.  R.  Doc.  41-3353;  Filed,  May  9,  1941; 
9:21  a.  m.) 


[Contract  No.  W  669  qm-11464;  O.  I. 

No.  6677] 

Summary  of  Contract  for  Supplies 

contractor:  j.  p.  STEVENS  &  company, 
INCORPORATED 

Contract  for:  Cloth,  Cotton. 

Amount:  $1,079,000.00. 

Place:  Philadelphia  Quartermaster 
Depot,  Philadelphia,  Pa. 

This  contract  entered  into  this  twenty- 
fourth  day  of  March  1941. 

Scope  of  this  contract.  The  contrac¬ 
tor  shall  furnish  and  deliver  *  *  * 

linear  yards  Cloth,  Cotton,  Olive  Drab, 
Water-Repellent  Finish  *  *  *  yards 

Cloth,  Cotton,  Wind-Resistant,  Olive 
Drab  for  the  consideration  stated  total¬ 
ing  one  million,  seventy-nine  thousand 
dollars  ($1,079,000.00)  in  strict  accord¬ 
ance  with  the  specifications,  schedules 
and  drawings,  all  of  which  are  made  a 
part  hereof. 

Payments.  The  contractor  shall  be 
paid,  upon  the  submission  of  properly 
certified  invoices  or  vouchers,  the  prices 
stipulated  herein  for  articles  delivered 
and  accepted  or  services  rendered,  less 
deductions,  if  any,  as  herein  provided. 
Unless  otherwise  specified,  payments  will 
be  made  on  partial  deliveries  accepted  by 
the  Government  when  the  amount  due 
on  such  deliveries  so  warrants;  or,  when 
requested  by  the  contractor,  payments 
for  accepted  partial  deliveries  shall  be 
made  whenever  such  payments  would 
equal  or  exceed  either  $1,000  or  50  per¬ 
cent  of  the  total  amount  of  the  contract. 

Delays — Damages.  If  the  contractor 
refuses  or  fails  to  make  delivery  of  ac¬ 
ceptable  material  or  supplies  within  the 
time  or  times  specified  in  Article  1,  or 
any  extension  or  extensions  thereof,  the 
actual  damage  to  the  Government  for 
the  delay  will  be  impossible  to  determine, 
and  in  lieu  thereof  the  contractor  shall 
pay  to  the  Government  as  fixed,  agreed, 
and  liquidated  damages  for  each  calen¬ 
dar  day  of  delay  in  the  delivery  of  any 
articles,  the  amount  as  set  forth  in  the 
specifications  or  accompanying  papers, 
and  the  contractor  and  his  sureties  shall 
be  liable  for  the  amount  thereof. 

Liquidated  damages.  Under  the  terms 
and  conditions  stipulated  in  Article  17  of 
this  contract,  the  contractor  shall  pay  to 


the  Government,  as  liquidated  damages, 
for  each  calendar  day  of  delay  in  the 
delivery  of  any  article,  a  sum  equal  to 
*  *  *  percentum  of  the  price  of  such 
article  for  each  day’s  delay  after  the  time 
specified  for  delivery. 

Bond:  Furnished.  Amount:  $215,- 
800.00. 

The  supplies  and  services  to  be  obtained 
by  this  instrument  are  authorized  by,  are 
for  the  purpose  set  forth  in,  and  are 
chargeable  to  procurement  authority 
QM  323  P2-0240  A  0515-01  the  available 
balance  of  which  is  sufficient  to  cover 
cost  of  same. 

This  contract  authorized  under  Pro¬ 
curement  Directives  Nos.  P-C-245  and 
P-C-253. 

Frank  W.  Bullock, 

Major,  Signal  Corps, 
Assistant  to  the  Director  of 
Purchases  and  Contracts. 

[F.  R.  Doc.  41-3354;  Filed,  May  9,  1941; 

9:21  a.  m.] 


[Contract  No.  W  669  qm-11503;  O.  I. 

No.  6725| 

Summary  of  Contract  for  Supplies 

contractor:  reeves  brothers,  INC. 

Contract  for:  Cloth,  Cotton,  Uniform, 
Twill. 

Amount:  $5,445,000.00. 

Place:  Philadelphia  Quartermaster 
Depot,  Philadelphia,  Pa. 

This  contract,  entered  into  this  twen¬ 
ty-fifth  day  of  March  1941. 

Scope  of  this  contract.  The  contrac¬ 
tor  shall  furnish  and  deliver  *  *  * 

yards  Cloth,  Cotton,  Uniform,  Twill, 
Khaki,  for  the  consideration  stated  to¬ 
taling  five  million,  four  hundred  forty- 
five  thousand  dollars  ($5,445,000.00)  in 
strict  accordance  with  the  specifications, 
schedules  and  drawings,  all  of  which  are 
made  a  part  hereof. 

Payments.  The  contractor  shall  be 
paid,  upon  the  submission  of  properly 
certified  invoices  or  vouchers,  the  prices 
stipulated  herein  for  articles  delivered 
and  accepted  or  services  rendered,  less 
deductions,  if  any,  as  herein  provided. 
Unless  otherwise  specified,  payments  will 
be  made  on  partial  deliveries  accepted  by 
the  Government  when  the  amount  due 
on  such  deliveries  so  warrants;  or,  when 
requested  by  the  contractor,  payments 
for  accepted  partial  deliveries  shall  be 
made  whenever  such  payments  would 
equal  or  exceed  either  $1,000  or  50  per¬ 
cent  of  the  total  amount  of  the  contract. 

Delays — Damages.  If  the  contractor 
refuses  or  fails  to  make  delivery  of  ac¬ 
ceptable  material  or  supplies  within  the 
time  or  times  specified  in  Article  1,  or 
any  extension  or  extensions  thereof,  the 
actual  damage  to  the  Government  for 
the  delay  will  be  impossible  to  determine, 
and  in  lieu  thereof  the  contractor  shall 
pay  to  the  Government  as  fixed,  agreed, 
and  liquidated  damages  for  each  calen¬ 
dar  day  of  delay  in  the  delivery  of  any 
articles,  the  amount  as  set  forth  in  the 
specifications  or  accompanying  papers, 


and  the  contractor  and  his  sureties  shall 
be  liable  for  the  amount  thereof. 

Liquidated  damages.  Under  the  terms 
and  conditions  stipulated  in  Article  17 
of  this  contract,  the  contractor  shall  pay 
to  the  Government,  as  liquidated  dam¬ 
ages,  for  each  calendar  day  of  delay  in 
the  delivery  of  any  article,  a  sum  equal 
to  *  *  *  per  centum  of  the  price  of 

such  article  for  each  day’s  delay  after 
the  time  specified  for  delivery. 

Bond:  Fumishd.  Amount:  $1,089,- 
000.00. 

The  supplies  and  services  to  be  obtained 
by  this  instrument  are  authorized  by.  are 
for  the  purpose  set  forth  in,  and  are 
chargeable  to  procurement  authority  QM 
323  P-20240  A  0515-01,  the  available 
balance  of  which  is  sufficient  to  cover  cost 
of  same. 

This  contract  authorized  under  Pro¬ 
curement  Directive  No.  P-C-282  (o). 
Awarded  under  the  authority  of  Section 
1  (a)  of  the  Act  of  July  2,  1940  (Public 
No.  703,  76th  Congress),  in  accordance 
with  a  directive  of  The  Quartermaster 
General,  P-C-282  (o). 

Frank  W.  Bullock, 

Major,  Signal  Corps, 
Assistant  to  the  Director  of 
Purchases  and  Contracts. 

[F.  R.  Doc.  41-3355;  Filed,  May  9,  1941; 

9:21  a.  m.] 


DEPARTMENT  OF  AGRICULTURE. 

Surplus  Marketing  Administration. 

[Docket  No.  AO  14-A  7-RO  1] 

Notice  of  Reopening  of  the  Hearing 
With  Respect  to  a  Proposal  To  Amend 
the  Tentatively  Approved  Marketing 
Agreement,  as  Amended,  and  Order  No. 
4,  as  Amended,  Regulating  the  Han¬ 
dling  of  Milk  in  the  Greater  Boston, 
Massachusetts,  Marketing  Area.  Such 
Hearing  To  Include  a  Proposal  To  Ex¬ 
tend  the  Marketing  Area  To  Include 
the  Town  of  Wareham,  and  the  Coun¬ 
ties  of  Barnstable,  Dukes,  and  Nan¬ 
tucket,  Massachusetts 

Notice  is  hereby  given  that  the  hear¬ 
ing  with  respect  to  a  proposal  to  amend 
the  tentatively  approved  marketing 
agreement,  as  amended,  and  Order  No. 
4,  as  amended,  regulating  the  handling  of 
milk  in  the  Greater  Boston.  Massachu¬ 
setts,  marketing  area,  will  be  reopened 
on  May  14,  1941,  at  10:00  a.  m.,  e.  d.  s.  t„ 
at  the  State  House,  Montpelier,  Vermont, 
and  will  be  reconvened  on  May  15,  1941, 
at  10:00  a.  m.,  e.  d.  s.  t.,  at  the  Bradford 
Hotel,  Boston,  Massachusetts. 

This  notice  is  given  pursuant  to  the 
provisions  of  Public  Act  No.  10,  73d  Con¬ 
gress,  as  amended  and  as  reenacted  and 
amended  by  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended,  and 
of  the  General  Regulations,  Series  A.  No. 
1,  as  amended,  of  the  Agricultural  Ad¬ 
justment  Administration,  United  States 
Department  of  Agriculture. 

This  public  hearing  is  for  the  purpt-- 
cf  receiving  additional  evidence  concern- 
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ing  the  proposed  amendments  considered 
at  the  former  hearing,  and,  in  addition 
thereto,  proposals  to  (1)  include  in  the 
marketing  area  the  town  of  Wareham, 
and  the  counties  of  Barnstable,  Dukes, 
and  Nantucket,  Massachusetts;  (2)  in¬ 
clude  definitions  of  “milk”,  “skim  milk” 
and  “cream”;  (3)  revise  the  provisions 
regarding  transfers  of  milk  to  and  from 
other  markets;  (4)  revise  the  provisions 
regulating  sales  to  second  and  third  han¬ 
dlers;  (5)  revise  the  provisions  regarding 
shrinkage  and  freight  allowances;  (6) 
eliminate  the  schedule  of  Class  I  prices 
payable  to  cooperatives  for  bulk  milk  at 
various  points  of  delivery;  (7)  revise  the 
Class  I  price  to  producers;  (8)  revise  the 
provisions  regarding  sales  outside  of  the 
marketing  area;  (9)  revise  the  Class  II 
price;  (10)  revise  handling  allowances 
and  the  price  of  milk  used  for  making 
butter;  (11)  revise  the  provisions  regard¬ 
ing  payments  to  cooperative  associations; 

(12)  require  statements  to  producers; 

(13)  change  the  butter-fat  content  used 
as  a  base  point  for  prices;  and  (14)  revise 
the  order  in  certain  other  respects. 

It  is  hereby  declared  that  an  emergency 
exists  in  the  handling  of  milk  in  the 
Greater  Boston,  Massachusetts,  market¬ 
ing  area  which  requires  a  shorter  period 
of  notice  than  fifteen  (15)  days;  and  it 
is  hereby  determined  that  the  period  of 
notice  given  is  reasonable  under  the  cir¬ 
cumstances. 

Copies  of  the  proposed  amendments 
may  be  obtained  from  the  Hearing  Clerk, 
Office  of  the  Solicitor,  United  States  De¬ 
partment  of  Agriculture,  Washington, 
D.  C.,  in  Room  0310,  South  Building,  or 
may  be  there  inspected. 

Dated:  May  8,  1941. 

[seal]  Paul  H.  Appleby, 

Acting  Secretary  of  Agriculture. 

[P.  R.  Doc.  41-3373;  Filed,  May  9,  1941; 

11:27  a.  m.J 


[Docket  No.  AO  23- A  2] 

Notice  of  Hearing  With  Respect  to  a 
Proposal  to  Amend  the  Tentatively 
Approved  Marketing  Agreement,  as 
Amended,  and  Order  No.  13,  as 
Amended,  Regulating  the  Handling 
of  Milk  in  the  Kansas  City,  Missouri, 
Marketing  Area,  Including  Amend¬ 
ments  to  the  Marketing  Area  to  In¬ 
clude  the  Counties  of  Jackson,  Clay 
and  Platte  in  Missouri;  the  County 
of  Wyandotte  in  Kansas;  the  Town¬ 
ships  of  Mission,  Shawnee,  Monti- 
cello,  Olathe,  and  Oxford  in  Johnson 
County,  Kansas;  Delaware  Township 
in  the  City  of  Leavenworth,  Kansas; 
and  Part  of  Kickapoo  and  High  Prairie 
Townships  in  Leavenworth  County, 
Kansas 

Notice  is  hereby  given  of  a  hearing  to 
J5  he^  in  Room  664,  U.  S.  Court  House, 
811  Grand  Avenue,  Kansas  City,  Mis- 
souri,  beginning  at  10:00  a.  m.,  c.  s.  t., 


May  14,  1941,  on  proposed  amendments 
to  the  tentatively  approved  marketing 
agreement,  as  amended,  and  to  Order  No. 

13,  as  amended,  regulating  the  handling 
of  milk  in  the  Kansas  City,  Missouri, 
marketing  area. 

This  notice  is  given  pursuant  to  the 
provisions  of  Public  Act  No.  10,  73d  Con¬ 
gress,  as  amended  and  as  reenacted  and 
amended  by  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended,  and 
of  the  General  Regulations,  Series  A,  No. 

1,  as  amended,  of  the  Agricultural  Ad¬ 
justment  Administration,  United  States 
Department  of  Agriculture. 

Proposed  amendments  have  been  sub¬ 
mitted  by  the  Pure  Milk  Producers  Asso¬ 
ciation  of  Greater  Kansas  City  and  the 
Bates  County  Milk  Producers  Associa¬ 
tion,  and  this  public  hearing  is  for  the 
purpose  of  receiving  evidence  with  re¬ 
spect  to  such  proposed  amendments  (1) 
revising  the  definition  of  the  marketing 
area  to  read  as  follows:  “The  term  ‘Kan¬ 
sas  City,  Missouri,  marketing  area’,  here¬ 
inafter  called  ‘marketing  area’,  means  all 
territory  within  Jackson,  Clay,  and 
Platte  Counties  in  the  State  of  Missouri ; 
all  the  territory  in  Wyandotte  County, 
Kansas;  all  the  territory  within  the  fol¬ 
lowing  townships:  Mission,  Shawnee, 
Monticello,  Olathe,  and  Oxford  in  John¬ 
son  County,  Kansas;  all  the  territory  in 
Delaware  Township,  in  the  city  of  Leav¬ 
enworth,  and  in  that  part  of  Kickapoo 
and  High  Prairie  Townships  lying  east  of 
the  95th  principal  meridian  in  Leaven¬ 
worth  County  in  the  State  of  Kansas”; 
(2)  changing  the  definitions  of  “pro¬ 
ducer”  and  “handler”;  (3)  redefining  the 
classification  of  milk;  (4)  providing  for 
the  pricing  of  Class  I  and  Class  II  milk 
sold  outside  the  marketing  area;  (5) 
amending  the  provisions  calling  for  re¬ 
ports  of  handlers;  (6)  changing  the  re¬ 
lationship  of  producer-handlers  to  the 
equalization  pool;  (7)  amending  the  pro¬ 
visions  relating  to  the  computation  of 
the  uniform  price;  (8)  providing  for  a 
base  rating  plan  and  rules  for  the  ad¬ 
ministration  thereof;  (9)  changing  the 
method  and  time  of  payment  for  milk 
by  handlers;  and  (10)  amending  the  pro¬ 
vision  providing  for  location  differentials. 

It  is  hereby  declared  that  an  emer¬ 
gency  exists  in  the  handling  of  milk  in 
the  aforesaid  area  which  requires  a 
shorter  period  of  notice  than  fifteen  (15) 
days;  and  it  is  hereby  determined  that 
the  period  of  notice  given  is  reasonable 
under  the  circumstances. 

•  Copies  of  the  proposed  amendments 
may  be  obtained  from  the  Hearing  Clerk, 
Office  of  the  Solicitor,  United  States  De¬ 
partment  of  Agriculture,  Washington,  D. 
C.,  in  Room  0310,  South  Building,  or  may 
|  be  there  inspected. 

Paul  H.  Appleby, 
Acting  Secretary  of  Agriculture. 
Dated:  May  8,  1941. 

[F.  R.  Doc.  41-3372;  Filed,  May  9,  1941; 
11:27  a.  m.] 


FEDERAL  COMMUNICATIONS  COM¬ 
MISSION. 

[Docket  No.  6104 ] 

In  the  Matter  of  Globe  Wireless  Ltd. 

ORDER  FOR  INVESTIGATION 

At  a  session  of  the  Federal  Communi¬ 
cations  Commission  held  in  its  offices  in 
Washington,  D.  C.,  on  the  6th  day  of 
May  1941; 

The  Commission  having  under  consid¬ 
eration  the  revisions  in  Globe  Wireless 
Ltd.,  Tariff  F.C.C.  No.  11,  relating  to  regu¬ 
lations  pertaining  to  pick-up  and  deliv¬ 
ery  and  allowances  and  points  of  origin 
of  telegraph  messages,  filed  with  the 
Commission  on  April  7,  1941,  effective 
May  12,  1941;  and 

It  appearing,  that  on  April  18,  1941, 
the  Western  Union  Telegraph  Company 
filed  with  the  Commission  its  protest  to 
the  proposed  revisions  in  Globe  Wireless 
Ltd.,  Tariff  F.C.C.  No.  11,  as  above- 
described,  protesting  against  and  re¬ 
questing  suspension  of  the  proposed  re¬ 
visions;  and 

It  further  appearing,  that  the  proposed 
revisions  in  question  purport  to  clarify 
the  existing  practices  of  Globe  Wireless 
Ltd.  rather  than  to  establish  new  prac¬ 
tices,  but  that  the  practices  in  question 
are  of  such  a  nature  as  to  require  inves¬ 
tigation  concerning  the  reasonableness, 
justness  and  lawfulness  thereof;  and. 

It  further  appearing,  that  the  Com¬ 
mission  has  ordered  an  investigation  of 
the  “pick-up”  and  “delivery”  services  of 
the  telegraph  carriers  and  the  schedules, 
rules,  regulations,  facilities  and  practices 
in  connection  therewith  to  be  heard  at 
the  offices  of  the  Commission  on  June 
9,  1941  (Docket  No.  5856)  and  that  the 
practices  of  Globe  Wireless  Ltd.  in  ques¬ 
tion  relate  to  the  investigation  in  said 
Docket  No.  5856: 

It  is  ordered,  That  a  proceeding  of  in¬ 
quiry  and  investigation  be  and  is  hereby 
instituted  by  the  Commission  on  its  own 
motion  into  and  concerning  the  prac¬ 
tices  and  services  of  Globe  Wireless  Ltd. 
as  set  forth  in  the  revised  Tariff  F.C.C. 
No.  11  of  that  company  in  respect  to  its 
regulations  pertaining  to  pick-up  and 
delivery,  allowances  and  points  of  origin 
of  telegraph  messages; 

It  is  further  ordered,  That  such  inves¬ 
tigation  be  had  through  a  proceeding  to 
be  held  jointly  with  the  hearing  now 
scheduled  in  Docket  No.  5856  relative  to 
the  investigation  of  the  pick-up  and  de¬ 
livery  services  of  telegraph  carriers  to 
be  heard  at  the  offices  of  the  Commission 
in  Washington,  D.  C.,  at  10  a.  m.  Eastern 
Standard  Time,  June  9,  1941; 

It  is  further  ordered,  That  the  protest 
of  Western  Union  Telegraph  Company, 
referred  to  hereinabove,  be  and  it  is 
hereby  dismissed  insofar  as  it  requests 
suspension  of  the  tariff  in  question. 

By  the  Commission. 

[seal]  T.  J.  Slowie, 

Secretary. 

[F.  R.  Doc.  41-3351;  Filed,  May  8,  1941; 

3:01  p.  m.J 
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FEDERAL  POWER  COMMISSION. 

(Docket  No.  IT-5684] 

In  the  Matter  op  Peoples  Power 
Company 

ORDER  POSTPONING  HEARING 

May  8, 1941. 

It  appearing  to  the  Commission  that: 
Good  cause  has  been  shown  for  the  post¬ 
ponement  of  the  hearing  in  this  pro¬ 
ceeding: 

The  Commission  orders  that  the  hear¬ 
ing  in  this  proceeding,  heretofore  set  to 
commence  on  May  12,  1941,  be  and  it  is 
hereby  postponed  until  June  2,  1941,  at 
9:45  a.  m.,  in  Room  207,  United  States 
Post  Office  Building,  Moline,  Illinois. 

By  the  Commission. 

[seal]  Joseph  H.  Gutride, 

Acting  Secretary. 

(F.  R.  Doc.  41-3350;  Filed,  May  9,  1941; 
9:22  a.  m.] 


SECURITIES  AND  EXCHANGE  COM¬ 
MISSION. 

(File  No.  70-313] 

In  the  Matter  of  Union  Electric  Com¬ 
pany  of  Missouri,  Union  Electric 
Company  of  Illinois,  and  The  North 
American  Company 

NOTICE  REGARDING  FILING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C„ 
on  the  8th  day  of  May,  A.  D.  1941. 

Notice  is  hereby  given  that  a  declara¬ 
tion  or  application  (or  both),  has  been 
filed  with  this  Commission  pursuant  to 
the  Public  Utility  Holding  Company  Act 
of  1935  by  the  above  named  party  or 
parties;  and 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  May  23, 
1941  at  4:30  P.  M.,  E.  S.  T.,  or  1:00  P.  M., 
E.  S.  T.,  if  such  date  be  a  Saturday,  re¬ 
quest  the  Commission  in  writing  that  a 
hearing  be  held  on  such  matter,  stating 
the  reasons  for  such  request  and  the  na¬ 
ture  of  his  interest,  or  may  request  that 


he  be  notified  if  the  Commission  should 
order  a  hearing  thereon.  At  any  time 
thereafter  such  declaration  or  applica¬ 
tion,  as  filed  or  as  amended,  may  become 
effective  or  may  be  granted,  as  provided 
in  Rule  U-23  of  the  Rules  and  Regula¬ 
tions  promulgated  pursuant  to  said  Act 
or  the  Commission  may  exempt  such 
transaction  as  provided  in  Rules  U-20 
(a)  and  U-100  thereof.  Any  such  re¬ 
quest  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission, 
Washington,  D.  C. 

All  interested  persons  are  referred  to 
said  declaration  or  application,  which  is 
on  file  in  the  office  of  said  Commission, 
for  a  statement  of  the  transactions 
therein  proposed,  which  are  summarized 
below: 

Union  Electric  Company  of  Missouri,  a 
registered  holding  company  and  a  sub¬ 
sidiary  of  The  North  American  Com¬ 
pany,  also  a  registered  holding  company, 
proposes:  (a)  to  issue  and  sell  to  the 
public  $80,000,000  principal  amount  of 
First  Mortgage  and  Collateral  Trust 
Bonds  and  to  use  the  proceeds,  to  the 
extent  necessary,  to  redeem  $80,000,000 
principal  amount  of  its  First  Mortgage 
and  Collateral  Trust  Bonds,  3%%  Series 
due  1962;  (b)  to  issue  and  sell  to  the 
public  150,000  shares  of  no  par  value  Pre¬ 
ferred  Stock  having  a  stated  value  of 
$15,000,000  and  to  use  the  proceeds,  to 
the  extent  necessary,  to  redeem  $15,- 
000,000  principal  amount  of  its  3%  Notes 
due  1942;  (c)  to  issue  and  sell  to  The 
North  American  Company  for  cash  from 
time  to  time  during  the  period  ending 
December  31,  1941  400,000  shares  of  its 
no  par  value  common  stock  having  a 
stated  value  of  $10,000,000  and  to  use 
the  proceeds  therefrom  together  with  any 
balance  from  the  sale  of  the  bonds  and 
preferred  stock  as  aforesaid  to  finance 
its  construction  program  and  to  purchase 
common  stock  of  its  wholly-owned  sub¬ 
sidiary,  Union  Electric  Company  of  Illi¬ 
nois;  (d)  to  acquire  1,100,000  shares  of 
additional  common  stock  having  an  ag¬ 
gregate  par  value  of  $22,000,000  of  Union 
Electric  Company  of  Illinois  in  exchange 
for  $22,000,000  principal  amount  of  the 
First  Mortgage  Bonds,  3%%  Series  due 
1962,  of  Union  Electric  Company  of  Illi¬ 


nois  which  are  now  pledged  under  the 
Mortgage  and  Deed  of  Trust  securing 
First  Mortgage  and  Collateral  Tiust 
Bonds,  3%%  Series  due  1962,  of  Union 
Electric  Company  of  Missouri;  (e)  to 
acquire  for  cash  from  time  to  time  during 
the  period  ending  December  31,  1941, 
450,000  shares  having  an  aggregate  par 
value  of  $9,000,000  of  the  common  stock 
of  Union  Electric  Company  of  Illinois; 
and  (f)  to  pledge  under  its  First  Mort¬ 
gage  and  Deed  of  Trust  the  1,550,000 
shares  having  an  aggregate  par  value  of 
$31,000,000  of  the  common  stock  of  its 
said  subsidiary  so  to  be  acquired  by  it. 

Union  Electric  Company  of  Illinois 
proposes:  (a)  to  issue  to  Union  Electric 
Company  of  Missouri  1,100,000  shares  of 
its  common  stock  having  an  aggregate 
par  value  of  $22,000,000  in  exchange  for 
$22,000,000  principal  amount  of  its  First 
Mortgage  Bonds,  3%%  Series  due  1962; 
(b)  to  cancel  and  retire  the  bonds  so  to 
be  acquired  by  it;  and  (c)  to  issue  and 
sell  to  Union  Electric  Company  of  Mis¬ 
souri  for  cash  from  time  to  time  during 
the  period  ending  December  31,  1941, 
450,000  shares  of  its  common  stock  hav¬ 
ing  an  aggregate  par  value  of  $9,000,000 
and  to  use  the  proceeds  therefrom  to 
finance  its  construction  program. 

The  North  American  Company  pro¬ 
poses:  (a)  to  acquire  for  cash  from  time 
to  time  during  the  period  ending  De¬ 
cember  31,  1941,  400,000  shares  of  the 
no  par  value  common  stock  of  Union 
Electric  Company  of  Missouri  having  a 
stated  value  of  $10,000,000;  and  (b)  to 
advance  to  Union  Electric  Company  of 
Missouri  as  it  may  request  without  inter¬ 
est  such  portion  of  the  purchase  price 
for  200,000  shares  of  said  no  par  value 
common  stock  contemplated  to  be  issued 
as  soon  as  authorized,  said  proposal  to 
advance  being  made  for  the  reason  that 
at  least  sixty  days’  notice  is  required  for 
a  meeting  of  stockholders  for  the  purpose 
of  increasing  the  authorized  common 
stock  of  Union  Electric  Company  of 
Missouri. 

By  the  Commission. 

[SEAL]  Francis  P.  Brassor, 

Secretary. 

(F.  R.  Doc.  41-3377;  Filed,  May  9,  1941; 

11:41  a.  m.] 


